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PLUNDERING A NATION. 


What the Get Rich Concerns Cost This 
Country—A Wanton Waste-of Millions 
Every Yecr—Their Victims Are 
Those Who Can Suffer a 
Loss the Least. 

It is estimated that during the ‘last five 
years confiding investors have sunk a for- 
tune in excess of one hundred million dol- 
lars every year in fake oil, mining, and in- 

dustrial, stock-jobbing promotions. 

Had these guileless money-savers a ghost 
of a chance to get the rich reward prom- 
ised for their co-operation, the get-rich- 
quick operators’ methods might not be so 
odious; but the investors are swindled out 
of their money, robbed in broad daylight, 
as if a highwayman held them up at the 
point of a gun and went through their 
pockets, 

Moreover, these get-rich-quick concerns’ 
depredations have a greater significance to 
our legitimate commercial interests than 
just the loss of this money by wage earn- 
ers, who can ill afford to throw away the 
small accumulations they have laid aside 
as a protection for rainy days. What money 
they get is diverted from legitimate chan- 
els, 1s practically withdrawn from where 
it ean do the most good. 

One hundred million dollarg abstracted 
vrongfully every year means a loss in half 
1 decade of half a billion dollars, an appall- 
ig figure; yet seemingly, it has not aroused 
the public mind to measures for effectually 
stopping the evil. 

lf a hostile army should invade this 

untry and levy tribute of five hundred 

illion dollars, it would be regarded as a 

teat disaster and might be followed by 

far reaching panic! 

\llow the get rich concerns to operate 
iterruptedly for another five years, and 

will lay the seed for a panic! 

lf one year’s wheat crop, worth about 

f a billion, should be destroyed, it would 


APRIL 15, 1906 


Entered at Chicago, Ill. Post Office as second-class matter September 26, 1905 


No. 2 


prove a terrible calamity; but do. you know 
that we are nursing no less a disaster by 
allowing these conscienceless rascals to mer- 
cilessly rob unthinking people? 

Not long ago, a reader of this paper in- 
formed us that since he was so unfortunate 
as to answer a get-rich-quick advertisement, 
about eleven hundred prospectuses of fake 
companies, whose total capitalization ran 
up to over a billion dollars, have reached 
him. While he did not bite, they caught 
thousands of small, thrifty business men, 
clerks, workmen, and servants, to whom 
every dollar means a great deal. They lost 
all their money. 

Mushroom Promoters, 

A few years ago, one Wm. M. Ostrander, 
of Philadelphia, started, as he himself pro- 
claims, as a promoter on practically noth- 
ing. He succeeded in selling stock of com- 
panies at prices representing from ten to 
fifty times the actual value of the proper- 
ties back of the companies, and became a 
very rich man. 

He acquired his fortune upon the ruin of 
other people’s wealth. Some of his in- 
vestors already know this, and in due time, 
the others will discover their serious mis- 
take. 

One Sanford Makeever (now the head of 
Makeever Bros. of Chicago and New York, 
with branches in other cities near to fields 
easy to work), who, after he went “broke” 
on the Chicago Board of Trade, was so poor 
that somebody else had to guarantee his 
printer that he would be paid a small bill, 
floated companies that collectively were 
capitalized at over eighty million dollars. 
If all this stock was now thrown into a big 
waste basket, all it might bring is what a 
rag man would pay for it. 

But how about the ruin and misery he 
has left behind him—that is another side 
of the picture, so piteous that it would com- 
pel honest men to clench their hands in 
anger. 

One Pierce Underwood, of Chicago, be- 
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came the agent of a mining prospect worth 
at the utmost but a few thousand dollars, 
and turns around immediately to sell the 
stock at a price that gives the property a 
value of nearly a million dollars, while it 
is still undeveloped and highly speculative. 

He is becoming rich, while his investors, 
whom he promises to make rich for genera- 
tions to come, will, as we have reason to 
believe, consider themselves extremely for- 
tunate if they are able to receive back a 
fraction of what money their “investment” 
has cost them. 

The above instances are only a few of 
the many that have cccurred and are trans- 
piring every day. Our country is honey- 
combed with hundreds of get-rich-quick con- 
cerns who have grown bolder and_ bolder 
with each success and because they are not 
being interfered with. 

In their operations they have grown so 
brazen that, as a very useful aid, most of 
them have begun to publish fake papers 
through which they preach that our banks 
are rotten, our bankers thieves because they 
don’t pay savings depositors a better rate 
of interest, and that our savings banks, the 
pillars of safety for the money of com- 
paratively poor people, are only fences 
which are used for a selfish purpose and 
for the worldly aggrandizement of the ofli- 
cers and directors of these institutions. 

Attack Banks. 

It is about time that the voice of de- 
cency is raised in protest against such 
malicious slander, It is about time to ask 
how long are we going to permit such a 
disereditable condition to exist. In no other 
country would such a practice be tolerated 
for twenty-four hours. England, France 
and Germany would not permit it. Why, 
then, ought we to tolerate it? 

Only a few months ago, one Frank Ever- 
hardt, branded as a swindler and a faker in 
this country, left for England to work 
similar schemes, but, before he got fairly 
started, the authorities arrested him, and 
he now faces excellent prospects of serving 
a penitentiary term of several years. 

Right here in Chicago, within the short 
space of a year, two gigantic swindles were 
successfully perpetrated. The Nutriola Co. 
which the government closed up after that 
concern got away with nearly a quarter mil- 
lion dollars, and the Cash Buyers’ Union, 
which, as we all know from press reports, 
fleeced a confiding public. out of over 
$1,250,000. Not one cent of this money will 
ever be recovered by the investor in these 
concerns, 

Uncle Sam’s postoflice inspectors are 
working’ overtime to weed out the fakes— 
but there are not enough of them to cover 
the field. Besides watching the mails for 
swindles, they have other duties, such as 
watching the postal service, and even the 
healthiest and most dutiful publie servant 
cannot work twenty-four hours a day. 

Other and more radical measures must be 
taken to protect the public against all the 
infamous schemes that aim at the savings 
of the masses. And corrective steps ought 
to be taken at once! 

Public bodies and far seeing financiers 
are constantly complaining that our cur- 
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rency system is not elastic enough to meet 
the requirements of trade and industry. 
These complaints would not be so numerous 
and so loud if the savings of the masses 
were not diverted by fake promoters from 
their legitimate channels into the pockets ot 
the hordes of get-rich-quick men who infest 
the country. 

Is it not evident that the methods of the 
get-rich-quick men are undermining publi 
confidence and impoverishing the masses 
Does their far reaching thievery not suggest 
that something radical must be done at 
once to check conditions that virtually ar: 
a disgrace to our civilization? 

When a pirate was caught he was hung 
to a yard arm. These swindlers are ow 
modern pirates. They lay their hands on 
whatever they can get and on whomeve: 
they can reach. 

A warning tocsin can not be sounded soon 
enough or long enough to awaken the banks 
throughout the country to the fact that 
the time is past for them to stand upo 
any dignity. They should and must not, 
for they owe it to their community. It 
their duty to educate their patrons regard 
ing the fallacies and frauds in finance. 

They and many of their misguided, dk 
luded, and finally fleeced patrons would lx 
better off today if bank managers had taken 
it upon themselves to do some educationa 
work in behalf of sound and honest finance, 
instead of letting the get-rich-quick me) 
preach of the “utter hopelessness” of say 
ings bank depositors “becoming independent 
by putting money in savings banks.” 

A Fake, Corrupt Press. 

There is published in Philadelphia by one 
Wm. Ostrander, a fake publication called 
the “Money Maker.” He sends about 150 
000 copies free each month to as many say 
ings bank depositors seattered through the 
different states, cities and villages, for no 
other purpose than to get them to withdraw 
their money from their banks for his wil 
cat schemes. 

The banker who imagines that these pa 
pers do not take money out of his vault is 
deluding himself. If he had the time to 
watch the withdrawals for which these fak« 
papers are responsible, his eyes would ope) 
in astonishment. 

You, Mr. Banker, don’t for one mome! 
imagine that such talk as this extract b 
rowed from a recent copy of the “Mon 
Maker” does not have it effect, for not 
your depositors are as shrewd as you ar 

Here is what the Money Maker has 
say: “The monopolist has had his day 
that of the small investor is at hand. H 
dollars are earning him more than 
miserly 3 per cent the banks pay him a 
he wants to receive every cent they earn. 

“Increase your income. We want 0 
one name from each reader each moni 
Whenever one of the persons whose nan 
have been sent us invests any money Wi! 
us, we will immediately send you a cli 
of 5 per cent of the amount received.” 

This is but a sample of the malicious ta 
in one of these fake papers. ‘There 
dozens of them passing through the mai! 
every line breathing malicious lies 4 
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reading a‘virus that is destroying con- 
.ence in banks among those who let other 
ople think for them. 

Makeever has his “Rocky Mountain Mag- 
ine”; Wisner, his “Investment Herald”; 
heeler, his “North American Miner;” the 
nion Security Co., its “Investors’ Review”; 
d they with the others are enticing sav- 
ys banks depositors to withdraw their 
oney from secure places finally to be 
bbed of it. 

lf no steps are soon taken to counteract 
is looting of the public, our banks are 
und to feel the effect of these financial 
resies preached by a corrupt press, with 
hich the get-rich-quick concerns have sur- 
unded themselves. 


THE WALL STREET TIPSTERS. 
Any person who will pay a fee to a 
ipposed banker or broker or parties claim- 

to be confidential employees of some 
rominent Wall Street operators for any 
formation as to what course certain stocks 

take, knowledge of which these fakers 
vertise they are in possession of, is mere- 
giving his money away to some one as 
cift. 

Lhese people have no more inside infor- 
ition about contemplated movements of 
rtain stocks than the average well-posted 
nancial journals. In many cases, they 
rm their judgment by what they read in 
ese papers and resell it as information 
iginal with them. On the same principle 
es the man operate who wishes to divide 
fits should his advice turn out correct. 
Ihe tipster adopts the simple game of 
essing at the market and letting some 
pe take all the risk. If he guesses right, 
en he gets a share. If he guesses wrong, 
lodks about for another dupe. In this 
inner, he ekes out an existence on Wall 
reet, 

Men who are in position to get informa- 
n use it for their own benefit. They are 
{ telling others about it for pay, nor are 

advertising their information broad- 
Wall Street is practically the last 
where this sort of human kindness 
he expected to be found. 

These tricks are an old game. They 
e heen in operation practically since 
ing on Wall Street became lively, but, 
ithstanding that they are devoid of 
originality, many people are still found 
will go up against them. 


SOLID BUYING OF PENNSY. 

Is emphatically denied that the recent 
neth in Pennsylvania has been the out- 

of manipulation. This, it is said, has 
with failure so many times, on account 
the bulk of the stock, that the idea 
ild be dismissed. The buying has been of 
id character, it is contended, based up- 
ie company’s striking gains in earnings, 
ecaleulated to be running toward 20 
cent on the stock, and promising main- 
nee at that. and even at a larger rate. 

; 2 Report. 


rhe U. S. Steel Corporation employs 
58 men, who receive $128,000,000 year- 


wages. The average wage per man is 
) a year, or nearly $14 per week, 


HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securties embraced 
in this department, “Hints to Investors,’ 
are based on conditions prevailing prior to 
Apri 14, the time of going to press. 


The Outlook. 

The most conspicuous feature of the se- 
curity market during the last two weeks 
was that every reaction brought about by 
the prevailing money stringency was short- 
lived and the stocks found eager buyers 
at concessions of a point or two. ‘The 
money stringency, which made speculators 
pay trom 15 per cent to 30 per cent interest 
tor call loans, was considered only as a 
transient influence, just as the coal strike, 
from which hardly any bad effects of last- 
ing duration are expected. The belief that 
the situation created by the controversy 
between the coal miners and coal barons 
will soon right itse:if is so general that the 
market hardly pays any attention to the 
matter at all. Nor did it fear a more than 
temporary effect from dear money, for such 
a monetary condition must bring funds 
from the interior to New York and also 
lead to gold imports, 

Through whatever fluctuations the stock 
market may go from day to day, the hope 
in a bright future and considerably higher 
prices for all good stocks is unshakable. 
What makes for higher prices is good busi- 
ness and good crops. The business boom all 
over the country and the enormous indus- 
trial activities express themselves best in 
railroad earnings. This force is working 
day and night to lift the prices of stocks, 
and it is very great. While it is true that 
in January and February this year every- 
thing seemed to conspire to facilitate rail- 
road and industrial operations, whereas last 
year the weather blocked them to a large 
extent, the plain fact remains that results 
in those two months were simply phe- 
nomenal. It is now evident that for the 
fiseal year which will end in three months 
the railroads of the country will show at 
least 1214 per cent net gain—and possibly 
more—as compared with last year, which 
was the greatest year ever known in rail- 
roading. 

\ favorable crop season would mean 
everything to industry and trade, not to 
forget the railroads and the security mar- 
ket, and the prospects for another great 
crop year are the brightest. 

In the midst of this fine outlook the 
security market is not hampered by undi- 
vested, new securities. It is true that new 
capitalizations and new bond issues going 
into the millions have been created, but 
most of them are still only on paper, es- 
pecially new shares, while the new bond 
issues will soon find their way to Europe, 
where money is cheap and American bonds 
are looked upon as favorite investment 
prope sitions, 

It was expected that April would bring 
cheap money. During the first ten days of 
the month. this expectation was not real- 
ized. Wall Street did not reckon with the 











4 THE FINANCIAL WORLD. 





fact that commerce and industry in their 
present booming condition require enormous 
funds, that the activities in building opera- 
tions all over the country are diverting 
funds from the speculative markets, that 
it requires more money than ever before to 
finance the present stock speculations on 
account of the higher prices of stocks, that 
considerable money is tied up in bond syn- 
dicates, and that the millions which the big 
insurance companies used to throw into 
Wall Street are no more available. It must 
also not be overlooked that hundreds of 
mining enterprises and _ get-rich-quick 
schemes are diverting large amounts from 
legitimate channels. 

In view of all this it must be said that 
stocks acted well, better than they would 
have acted under similar conditions two or 
three years ago. Wall Street believes in 
higher prices. It believes that earnings and 
prospects of higher dividends would justify 
them. Wall Street is constantly indicating 
that higher stock prices are due because the 
stocks themselves “want to go up.” It 
looks as though the spring boom, although 
a little delayed, will come, and that, when 
it comes, it will come with a vengeance, 
always provided that nothing unforeseen 
happens to mar the bright prospects, for 
there is sometimes a slip between the cup 


and the lip. 
RAILS. 





Atchison. 


Atchison did not go on a five per cent 
basis. Undoubtedly, a great many were 
disappointed, who bought the stock on this 
belief, zealously spread abroad by tips. 
However, the directors’ actions in not in- 
creasing the rate takes nothing from the 
value of the shares, for the road easily 
earned enough to pay the higher rate. The 
action of the shares, after it was made 
officially known that the dividend will be 
the same, for they retained their strength, 
plainly indicated the prevailing belief that 
it is only a question of time before the 
stock goes on a five per cent basis. It 
may be, and it is a reasonable conclusion, 
that it is the management’s desire first to 
be certain of this season’s crop, as from 
this source the road derives most of its 
revenue, Atchison is selling at a low fig- 
ure, so much so that as long as it is a 
four per cent stock there is little likeli- 
hood of much loss if purchased on margin, 
while the prospects of the stock seeking 
a higher level in price are the brightest. 





Baltimore & Ohio. 

The great strength which this stock has 
shown even during days of sharp reaction 
justifies the belief of considerably higher 
prices. The earnings of the Baltimore & 
Ohio are growing so enormously that it 
can only be a question of time when the 
stock is placed on a 6 per cent basis. Of 
course, this may not be the case this sum- 
mer; but with the settlement of the strike 
and the return of easier money, specula- 
tion will begin to discount this expectation 
of a higher dividend. 












Chesapeake & Ohio. 
The net earnings of this company for 
February increased $339,865. The net gain 
for the eight months commencing July Ist, 
1905, amounted to $1,502,163. ‘hese earn- 
ings are better than at any time in the 
history of the road, making people believe 
that the directors will decide to increase 
the dividend to 3 per cent. It now pays 
1 per cent, and the stock is quoted around 
59. We do not see why the directors do 
not favor a larger distribution among stock- 
holders, as the earnings of the road at pres- 
ent are between 6 per cent and 7 per cent 
on the common stock. This would mean a 
good advance in the price of the stock. 





Ghicago Great Western. 

From July 1, 1905 to March 1, 1906, the 
earnings of the Chicago Great Western 
have increased by $908,211 from $5,779,895 
to $6,688,106. This is a splendid showing 
considering the inadequate facilities of the 
road to handle the tonnage offered to it. 
Thousands of additional cars have been or- 
dered, which should enable the road to take 
care of its increasing business. The road is 
on the up-grade, and this must undoubtedly 
soon find its expression in the price of the 
stock. 





Erie. 

The earnings of this road are increasing 
handsomely. The net earnings during tlie 
last eighteen months amounted to $9,673,- 
182, against $8,053,085. However, this does 
not by any means justify the present price 
of Erie Common. ‘The increase in earnings 
will all have to be used for improvements 
and may strengthen the possibility of a 
continuance of the dividend on the second 
preferred, but it may take years before a 
dividend of even one per cent can be paid 
on the common. The Erie still has a great 
deal of financiering to do in the shape of 
bonds. Therefore, manipulations of the 
stock are continuously taking place in order 
to brace up the situation. 





Missouri, Kansas & Texas. 

For over a year, we have called favor 
able attention to the preferential shares 
of this road, which is now generally as 
sumed to be dominated by the Hill in 
terests. It was pointed out that with the 
continued growth of prosperity throughou! 
the southwest it was only a question of 
short time before the property would take 
its place among the dividend payers, as i! 
has by the declaration recently of an initia! 
2 per cent disbursement to patient shar 
holders. This dividend is assumed to 
a semi-annual one. The floating indebted 
ness has been taken care of by a bon 
issue, reducing this item to a fixed charg: 
The increased business created by improv: 
ments inaugurated with part of the p! 
ceeds realized from the sale of these bond 
will easily provide for these charges. Ju- 
as soon as it is certain that the initia 
dividend declared by the road places it « 
a four per cent basis, the preferred shar 
will seek a higher level of prices. Fi 
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in investment point of view, the shares 
it their persent price are very at- 
tractive. Selling below 73, as a four per 
ent stock it not only will pay good in- 
erest, compared with what other rails net, 
ut will cfler a splendid chance to make a 
ice profit on the advance in value of the 
iares, Which is bound to occur when it is 
ut nerally known that the stock is really a 
sur per cent stock. 
Missouri Pacific. 
\lthough quite a number of tips regard- 
» this stock were circulated recently, this 
curity refused not only to move but was 
ther heavy. ‘The earnings are not yet 
satisfactory, and this tends to revive the 
fear that the dividends will finally be re 
uced to 4 per cent, although it stands to 
eason that the Goulds will need new capital 
vr the extension of their roads to the 
cific Coast and will prefer to pay the 5 
er cent out of the surplus rather than to 
estroy the chances of securing new capital. 
many people who have bought Missouri 
Pacific on tips have lost their money that 
is no wonder that the stock has no friends 
the market. Should the fear of a re- 
ition of the dividend become well-ground 
the stock will then probably drop under 


Ontario & Western. 

fhat there is any attractiveness in the 
ock of the Ontario & Western can hardly 
e seen. During the last eight months, the 
nereases in net earnings amounted to only 
100,000. Where will the dividend of 3 per 
ent, which some people expect, come frum? 
lhe present price of Ontario & Western is 
high one, and when once the bull move- 
nent ends, the stock will probably collapse 
» 40 or less. 


Pennsylvania. 
It is a long time since this stock has been 
s active at better prices as it has recently 
een. Investors and speculators begin to see 
at this long-neglected stock, selling at less 
ian any other 6 per cent paying railroad 
stock, is cheapt very cheap, and ought to 
ommand a price of at least 150, just as 
oes Louisville & Nashville, which is only 
recent addition to the list of 6 per cent 
ails. The earnings are increasing enor- 
ously. If the increase in net earnings 
r the balance of the year should be in 
e same proportion as that of January 
| February, the increase in net would 
nount to $15,000,000 and would bring the 
nual net earnings above $47,000,000. This 
et inerease alone would be equal to 5 per 
nt on the stock, not taking into con- 
leration dther enormous incomes from the 
rge holdings of the company im other 
ads. It would mean an earning of nearly 
per cent on the common stock. Penn- 
lvania seems to be one of the best pur- 

ises at the present price. 

Rock Island. 
The movement of the stocks of this road, 
ecially the preferred, has not yet fully 
ressed the increased earnings and great- 


ly improved financial condition of the road. 
ithe kebruary statement was the best so 
far, with a gross gain of $1,185,000 or 41 
per cent, and a net gain of $879,000 or 60 
per cent. During the last eight months, the 
company has gained $2,244,000 net. From 
this can be figured out that the road will 
earn double the amount of the preferred 
dividend of the holding company. Its con- 
trolled line, the Frisco, shows a gross gain 
of $914,000 or 36 per cent, and a net gain 
of $722,000, or 200 per cent. For the eight 
months ended February 31st, the Rock 
Island shows an increase in gross of over 
18 per cent and in net of over 26 per cent; 
while the Frisco shows an increase of 10 
per cent in gross and 10 per cent in net 
earnings. A great deal of the increase is 
due to the mild winter. However, the re- 
sumption of dividends on the preferred will 
probably not take place this year, as it is 
said to be the intention of the management 
to spend the money for improvements. This 
investment, however, will finally turn out 
to the advantage of the road, and when 
dividend payments are resumed, they will 
remain permanent, 
Southern Pacinic. 

Should we have a new bull movement, as 
is predicted, Southern Pacific offers splendid 
opportunities for an advance. The earnings 
of the company are increasing enormously. 
During the eight months since July 1, 1905, 
the net earnings amounted to $23,424,301, 
against $20,531,846 in the same period of 
the preceding year, which is equal to an in- 
crease of nearly $3,000,000. There can be 
no question that the initial dividend on 
Southern Pacific is only a matter of the 
near future. During the last five years the 
company has expended vast sums for main- 
tenance requirements. This explains the 
reason why the payment of dividends has 
been delayed. In the six months ended De- 
cember 31, 1905, the Southern Pacific ex- 
pended $784,184 more for maintenance of 
equipment and $1,935,000 for maintenance 
of way than in the same period of 1904. 
The cost of conducting transportation for 
tnese six months was 28.9 per cent of the 
gross receipts, against 33.2 per cent in 1904, 
36.9 per cent in 1903, 33.6 per cent in 1902 
and 37.2 per cent in 1900. If the present 
ratio of decrease is maintained, the saving 
in transportation cost this year will amount 
to more than $8,000,000, compared with 
transportation cost six years ago. During 
the bull movement of 1902, Southern Pa- 
cific advanced to over 90, and it is therefore 
fair to assume that with the enormous in- 
crease in the business of the road, the stock 
is liable to go up to 80 and higher, should 
we have a bull movement of any duration. 

Southern Railway. 

Keep your eye on this stock. It hangs 
around 40, but promises, if we have even 
a mild bull movement, to jump over the 
price of Erie Common, for it is worth 
more. The earnings forecast a substantial 
advance. During the last nine months they 
have increased from $36,615,235 to $40,- 
373,248, or $3,758,013—a tremendous 
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growth, which hardly any other road can 
show. This road has experienced a_phe- 
nomenal growth during the last three years, 
and it is said that this is only the begin- 
ning of a great future. Another great 
source of growing strength are the revenues 
from investment in railroad properties, con- 
trolled by the Southern. Its holdings 
of stocks in) various properties represent 
some 2.611 miles of road; inciuded there- 
in are the Mobile & Ohio, Alabama Great 
Southern, Chicago, Indianapolis &  Louis- 
ville. Georgia Southern & Florida’ and 
Cincinnati, New Orleans & Texas Pa- 
citie. Altogether the Southern Railway 
owns securities valued at  $57.489424, 
on which it) received in 1905 dividends 
amounting to $1,612,840 or less than 3 per 
cent. The five above mentioned roads 
earned last year nearly three times the 
amount they paid in dividends. There are 
great possibilities of enlarged income from 
this direction in tue next few years, which 
should add considerably to the other in 
come of the Southern. As recently as 1901 
the other income received was only $445,- 
S16, net much more than a quarter of the 
amount received in 1905. 


Texas & Pacific. 

Since January 1, 1906, the earnings have 
increased $418.230, from $3,055,748 to $3,- 
473.978, and are constantly on the up-grade 
for business in its territory is growing won- 
derfully, promising a fine vear for the road. 
Yet the stock fails to respond to these con- 
ditions simply because it is a Gould stoek 
and Wall Street is antagonistic to the 
Goulds. i 

Union Pacific. 

This stock is again the leader in the 
market. It showed the greatest strength 
at the time when other stocks reacted more 
than ten points. During these reactions, 
whenever the stock struck 150 or a fraction 
below that point, all offerings were eagerly 
absorbed. The net earnings during the 
first eight months of the present fiscal 
year amounted to $21,398,917, against $1s,- 
841.911 in the same period of 1905. En- 
thusiastic bulls claim that the next bull 
movement will not end before the stock 
has seen 175, and the actions of the stock 
indicate that a great deal of this bullish 
expectation may be realized. There is no 
question but that the present rate of divi- 
dends of 6 per cent can be maintained. 
There is also a great probability that it 
will be increased to 744 and that the enor- 
mous holdings of Northen Pacific and Great 
Northern stocks by the Union Pacific may 
be turned into cash and distributed among 
the shareholders. Of all rails, none offers 
such great possibilities of good profit as 
Union Pacific. 





Wabash. 

Notwithstanding the fact that the net 
gain in February amounted to $382,000, 
and that during the last eight months the 
net gain amounted to $1,415,000, or 46 per 
cent, indicating that the year’s results will 
be among the best in the road’s history, 
the stocks show a declining tendency. The 
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indifference of the market towards al] 
Gould stocks explains this fully. For the 
last turee vears, the “Street” has com- 
plained that the Goulds do not do anything 
to “lubricate” their stocks, and as this does 
net mean commissions, professional traders 
leave the Gould stocks to their fate. 


INDUSTRIALS. 


American Car & Foundry. 

Charles W. Gates & Co. are making tre 
mendous efforts to lift the stoek of the 
American Car & Foundry. In a recent in 
terview intended to stimulate speculation 
in this stock, Gates & Co. stated that earn 
ings for the six vears ended April 30, 1905 
amounted to $35,000,000, Of this, $7,000. 
000 was expended for repairs, renewals and 
new construction, leaving net earnings of 
$25,000,000, Out of this, 7 per cent per an 
num, or $12,520,000, has been paid on the 
10,000,000 preferred stock, leaving $15,750, 
SOO fer the $30,000,000 common, or an ave) 
age of S?4 per cent per annum, The divi 
dends paid on the common stock amount to 
$2,995,000, leaving surplus earnings of $12, 
755,000, 

‘These surplus earnings have been devoted 
to the improvement and to the increase in 
working capital. Since organization the 
company’s working capital has been in 
creased from $5,537,902 to $14,650,136 
Earnings as reported for the first thre 
quarters of the current year indicate that 
the total earnings of the company fer thie 
vear ending April 30, 1906, will amount | 
$3,851,160. After the payment of 7 pel 
cent, or $2,100,000, on the preferred stoc! 
a balanee of $1,751,160 will remain for th: 
common, equivalent to 5.8 per cent, 

Orders now on the books are said to be 
suflicient to keep the plants of the company 
eceupied, nearly to their full capacity, well 
into 1907. 

The average requirements for freight ca 
replacements in the United States in recent 
vears have been about 195,000 cars per an 
num. In 1905 orders for over 340,000 were 
placed, this large accumulation of orders 
following the two years of depression in 
1903 and 1904, The American Car & Foun 
dry Co. do about three-eights of the entire 
freight car business of the country, and 
build about as many passenger, baggage 
and express cars as any company in the 
world. 

As the working capital has now reached 
the $15,000,000 figure, the surplus over pre 
ferred dividends should now be availabl 
for common stock dividends. We believe.” 
so the Gates circular closes, “that at the 
next directors’ meeting the common. stock 
should be put on a 4 per cent or 5 pel 
cent basis; and that a purchase of the com 
mon stock at present prices will show with 
in the next 24 months 100 per cent profit.” 

And yet, all this nice talk has not bee! 
able to lift the stock from 41 to over 45 
from which it has dropped back to 43%; 
While all that Gates & Co. say may by 
true, vet the public has thought for a long 
time that it is best to “copper” what Gate- 
says and that the Gates crowd is probably 








THE FINANCIAL WORLD. 


loaded up with American Car & Foundry and 
would lixe to see others take the joad oft 
their shoulders. If confidence im tie sin- 
cerity of the Gates’ advice were ereater 
than it is, the stock would have jumped 
over 50 withim a few days after the issu 
ance of that letter on American Car & 
Foundry. 


Brooklyn Rapid ‘transit. 

The high price of this stock is one of 
the riddies of the market. Jt is true that 
the het earnings of the road during the 
ast eight years have neariy deublea, but 
the expenditures fo. operalion have been 
so ehormous as to remove all possibilities 
of dividends. The Brooklyn Kajid Lransit, 
Which Was a physical wreck chree years 
ago without aagequate cars oO power and 
ith unrenuineralive extensions, has been 
reconstructed and is a good property—but 
this does not Justify tue present price Of 
Ov. During the last tew years, over $20, 
000.000 have been spent for cars, terminals 
and power; but it will take an equal 
amount to put the property into first-ciass 
condition, What benents the company 1s 
the mcreased population ot Brookiyn and 
surroundings, but it will take years betore 
the company is able to pay a dividend. 
tlowever, tne Ways of speculation and 
inanipulation are dark, and 1 may be that 
the conviction that the stock is too high 
by thirty per cent has induced so many 
people to go short on the stoex that this 
very Tact sustains the price, Any stock, 
no matter of what little value it may be, 
is sure of a good price when oversold. : 


Consolidated Gas. 

After several sharp reactions, the stock 
hangs around 14014. But for the enormous 
short interest in the stock, we believe it 
would be under 120. What the next divi- 
dend will be is hard to say. ‘Ine last one 
Wes at the rate of 8 per cent. The re- 
duction of the gas price in New York from 
one dollar to eighty cents may mean a re- 
duction of the dividend to 6 per cent at 
the next meeting. However, it is said that 
it may amount to only 3 per cent. It is 
claimed that the company will bring suit 
igainst the city of New York claiming that 
the reduction of the price of gas means 
confiscation of property, as it will hardly 
enable the company to earn sufficient money 
to pay dividends to stockholders. If such 
\ scheme is contemplated, we should not be 
-urprised to see the dividend reduced to 3 
per cent, or less. Those who- sell Consoli- 
lated Gas and have patience and money 
to weather temporary upward fluctuations 
ought to be able to make a great deal of 
Inoney, 


Corn Products Refining. 

The shares of this company have recently 
nade their debut on the New York Stock 
Exchange, and their action has indicated 
hat there is a new and better era in store 
or the stockholders. With nearly all com- 
etition eliminated and with higher prices 
or the products, the preferred will soon 
eceive a dividend. This stock offers hand- 
-ome speculative possibilities. 


Distillers’ Securities. 

The boom in this stock seems to be over. 
The repeal of the tax law on alcohol ton 
manufacturing purposes has been fully dis 
counted by the advance of the stock to ove1 
59. That the government will hardly lose 
more than $300,000 by repealing this tax 
shows whet little benefit there will accrue 
to the Distillers Co. from this repeal. We 
are even inclined to believe that this will 
be a detriment to the company, for when 
this tax ceases, farmers will be able to 
produce their own aleohol. However, the 
repeal movement has acted as a stimulant 
to the stock, and people who have bought 
the stock at 50 or less were able to make 
good money. 


Greene Consolidated Gold. 

At the annual meeting of the company 
on March 29th, 1906, Col. Greene made an 
extensive statement claiming that the prop 
erty is worth more than represented by the 
present price of the shares and expressed 
the h pe that the stock will see higher 
prices, stating that present unfavorable 
conditions were due to the fact that the 
property could not be operated on account 
of the heavy raintall. It is an exhaustive 
and entnusiastic report, and stockholders 
can write for copies to the secretary of the 
company. 


National Fire Proofing Co. 

Regarding this Pittsburg company, whose 
common. stock quoted around 7 and pre 
ferred around 26, an exchange writes as 
follows: 

“The annual report of the National Fire 
Proofing Co., the company that enjoys 
a practical monopoly of the hollow tile 
fireproofing business as well as of the tile 
wire conduit business, shows that the pay 
ment of dividends on the non-cumulative 
7 per cent preferred stock was not sus 
pended any too soon, Net profits for the 
calendar vear 1905 were $472,052, a de 
crease of "$164,886 as compared with 1904, 
Dividends were paid quarterly on the pre 
ferred stock until last July and_= after 
charges and depreciation and the dividends 
were paid there was a net loss of $203,322, 
reducing the surplus to $6,487,472. At the 
annual meeting in April the shareholders 
are to authorize a $2,500,000 bond issue 
and the bonds not taken by shareholders 
are said to have been already underwritten. 
Last year’s deficit is attributed to losses 
on reinforced concrete construction, which 
is stated to be impractical except in a few 
cases. President Henry in his annual re- 
port says that the outlook for this year is 
much brighter, orders ahead being now 128 
per cent greater than a year ago and prices 
being 23 per cent higher. The down grade 
of the company’s business has been as fol- 
lows: Earnings on stock in 1902, 9 per 
cent; 1903, 8.9 per cent; 1904, 5.1 per cent; 
1905, 3.8 per cent. 

We are inclined to believe that better 
davs are in store for the shareholders of 
this company and that it has seen its worst 
days. 








































































Pressed Steel Car. 
This stock looks like a desirable pur- 
chase around 52. During March, the Pressed 
Steel Car Company and its allied companies 
made a new record as to output, more than 
$000 cars having been produced. During 
the first quarter of the company’s current 
fiscal year ended March 31st, the business 
Was the largest in the company’s history. 
it is officially stated that there are now 
on the books of the Pressed Steel Car Co. 
more orders than ever before and that 
everything points to this being the largest 
year ever experienced by the company. 
People’s Gas. 

There are niany misgivings among stock- 
holders, regarding the next dividend. This 
is due to the following remark, attributed 
to a member of the board of directors: 

“Nobody can tell what the board will do 
in dividend matters until it meets and has 
gone over the situation. We cannot tell 
just what the effect of the 15 cent reduc- 
tion in the price of gas has been. We know 
it means much smaller earnings, but a 
couple of months’ trial is considered insufli- 
cient time in which to judge its full effect. 
It has been thought that the 5 per cent 
dividend rate could be maintained on a 
basis of lower prices for gas, but we made 
our reduction from 6 per cent when we had 
figured on 90 cent gas. The company was 
obliged to accept the 85 cent rate, however, 
and | am not prepared to say what the re- 
sult of this will be as regards its effect 
upon dividends.” 

If this means anything, it means that in- 
asmuch as the expected reduction of gas to 
90 has lead to a reduction of the dividend 
from 6 per cent to 5 per cent, the final 
reduction to 85 may lead to a corresponding 
reduction in the dividend; namely to 4% 
per cent. ‘The directors may be lead to 
do this by the fact that the present ar- 
rangement with the city is only for five 
years. After that, there will be another 
struggle between the city and the Gas Com- 
pany for lower gas prices. 





Republic Iron & Steel. 

During the first quarter of this year, this 
company’s earnings amounted to nearly $1,- 
100,000, which is considered a phenomenal 
showing as it may mean an earning of over 
$4,000,000 for this year, against $3,643,000 
in 1900, which was considered the best year 
in the history of the company. The earn- 
ings for the year ended June 30, 1905, 
amounted to $1,373,607, while the preceding 
year ended with a deficit of $254,188. 
Should the earnings for the present fiscal 
year amount to $4,400,000, as estimated, 
and they will probably amount to that, 
there will remain 11 per cent for the com- 
mon stock after paying 7 per cent on the 
preferred. These earnings will enable the 
company to pay ott the deferred dividends 
and it is said that after this is done the 
merger of the Southern properties will take 
place. With the present earnings, Republic 
Tron & Steel common, which sells around 
31, and the preferred, which sells around 
1021%4, is even a better speculation than 
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U. S. Steel common, which sells around 42 
for the last annual report of the U. 8. Steel 
Corporation shows an earnings of only 8 
per cent on the common. ‘Therefore, it U. 
S. Steel ought to advance turther, and it 
is claimed that if a bull movement sets in 
the stock will be lifted up into the 50’s, 
Republic lron & Steel Common ought to 
turn out a good speculation. 


Union Bag & Paper. 

The last annual report of this com- 
pany, which has just been issued, must 
ave been staggering to the small specu- 
lators, who were recently induced by some 
unreliable Eastern publications to buy the 
common stock, when it was 15. ‘The re- 
port of the last year’s business is very 
uisappointing, showing a considerable de- 
cline in the net earnings. The net earnings, 
after paying the interest on the first mort- 
gage bonds, amount to only $503,631, 
ageunst $906,420 the previous year. As 
the dividend requirements for the ptd. stock 
amount to $770,000, one can readily see 
that the balance is barely sutlicient to cover 
the pfd. dividends, when the yearly charge 
on the bonds, of which $1,900,000 have been 
issued, is taken into consideration. This 
company was one of the most over-capital- 
ized industrial concerns, although it was 
managed by economical methods, and every 
advantage was taken of trade opportunities 
to pay the pfd. dividends for a number of 
years. The distrust in the security is best 
expressed by the price of 76 for the pfd. 
stock, which has paid about 120 quarterly 
dividends of 7 per cent. The common stock 
has been boomed by a pool up to 15 and 
is down to 84%. About two years ago, it 
was 3, and it may see that price again. 
The following is the statement of the earn- 
ings and disbursements of the Union Bag 
& Paper Company: 








1906. 1905. 

og  Prrrrrrer es $ 833,352 $ 906,420 
Interest first mort- 

Bawe PORES «.<<ocses y >) : re 

Balance ........-$ 803,631 $ 906,420 

pg” rere eee 770,000 770,000 

DU nxasveoaua $ 33,631 $ 136,420 

Previous surplus .... 1,015,349 878,929 





Total surplus ....$1,048,980 $1,015,349 
ASSETS 














1906. 1905. 
Balance Jan. 31, 1905.$26,911,459 $26,911,085 
Add additions ...... 927,354 72,632 
MPOIGMCE ois vcs $27,838,813 $26,983,717 
Less sales and bet- 
SE Sadvecbene Anewkenes 72,758 
BORGOMIOS. ..cccaccs $27,838,813 $26,911,459 
Depreciation fund 256,984 163,809 
eee per $27,581,829 $26,747,650 
Logs in transit and 
Pe xa eadedakonss 1,086,830 730,158 
Supplies, etc., at cost 158,848 155,543 
Merchandise on hand 
or in process ..... 838,807 534,751 
Accounts and bills 
receivable ........ 349,448 314,531 
reer ey 85,655 89,164 
eo!) rr $30,101,417 $28,621,797 
LIABILITIES. 


Preferred stock ....$11,000,000 $11,000,000 
Common stock ..... 16,000,000 16,000,000 
First mortgage 

BOGE cccctnseweus pe eeererr res 










THE FINANCIAL WORLD. 


Accounts and bills 
payable, etc 
Surplus 


152,437 


1,048,980 


606,448 
1,015,349 


Totals $30,101,417 $28,621,797 


U. S. Steel. 

The great strength which both Steel 
issues are developing indicates that the re- 
port for the last three months will be a 
record-breaker. It is estimated that the 
carnings for the first three months of this 
year will be in the neighborhood of $36,- 
000,000, the best showing of any corre- 
sponding period in the history of the cor- 
poration. Lt is also claimed that the busi- 
ness for the second quarter will even sur- 
pass that of any former quarter. We 
should not be surprised to see U. 8. Steel 
jump over 50, and the preferred, which is 
an excellent speculative investment, over 


115. 


COLORADO FUEL. 

Colorado Fuel gravely announces to its 
stockholders that they have the “privilege” 
of buying common stock of that company 
at par, and to make sweet this bitter dose 
twice as much of the convertible B bonds 
at 54. If the stockholders bite, the com- 
pany will get $4,160,000 cash. The annual 
interest charge on the B bonds is $200,000. 
Tne stock pays nothing, and so far as pros- 
pects go possibly never will pay anything. 

(Wall Street Journal.) 

The following are the facts: 

The Colorado Fuel & Iron Company has 
decided to issue $2,000,000 of its common 
stock and $4,000,000 of the 5 per cent series 
1% bonds of the Colorado Industrial Com- 
pany and give its stockholders the right 
to subscribe to them. Each holder of the 
stock of the company whether common or 
preferred of record April 16 will have the 
right to subscribe for the steck to be issued 
at par up to 6% per cent of the par value 
of present holding. Each subscription for 
five shares of the stock made in accordance 
with the above privilege shall entitle the 
subscriber therefor to purchase one 5 per 
cent 30-year series B bond of the Colorado 
Industrial Company of the par value of 
$1,000 upon a total payment for every five 
shares subscribed for and one bond pur- 
chased of $1,040. The rights in connection 
with this new issue of stock and bonds are 
worth slightly less than 1 per cent to the 
stockholders of Colorado Fuel & Iron. 

When we consider the latest statement of 
this company for the eight months ended 
February 28, 1906, one must wonder why 
this stock does not sell under 40. It is 
evidently supported in order to dispose of 
the new issues. The statement for those 
eight months shows a surplus of only $224,- 
501. 

Anonymous communications, which ene- 
mies of the Financial World are sending 
around to destroy confidence in it, are as 
ineffectual in their purpose as they are 
despicable in their nature. It is only crimi- 
nals who will resort to such gorilla methods 
of defense, and i* is only fools who take 
any stock in them. Honest men don’t fight 
behind bushes. They come out in the open. 


OUR COPPER EXPORTS. 

In our last issue, attention was called to 
the decrease in our copper export to Europe. 
The export to China, once the best buyer 
of copper, has nearly ceased. The export 
in pounds to the celestial empire was as 
tollows: 

Last six months of 1904. 
First six month of 1905...... 59,512,953 
Since then, as follows: 
July ... ay: 2 , . 4,229,098 
August 5,302,945 
September 5,141,918 
October 3,063,356 
November 1.346.000 
December 1,344,000 
January, 1906 448,000 
February eT ere Te 896,000 

We do not see how it can be claimed 
that the demand for copper is unpreccdent- 
ed. New copper producers are constantly 
developed, and the production is on the in- 
crease. All this must make itself felt soon. 
3ut the organs of the copper stock manipu- 
lators are constantly telling us that the 
demand for copper is simply enormous, and 
that the price of the metal will soon be 
20e a pound, ete. All this probably shows 
what frantic efforts are made to sustain 
the inflated prices of the recent copper 
stock quotations until the manipulators can 
unload at good prices. 


.10,169,386 


THE COPPER MARKET. 


Amalgamated Copper. 

The action of this. stock, which, after 
reacting to 107, has jumped to over 110%, 
shows that speculators expect an increase 
in the dividend from 6 per cent to 7 per 
cent at the next meeting. This expecta- 
tion is justified by the statement that the 
annual earnings of the Amalgamated 
amounted to over $25,000,000 and, therefore, 
the company is earning between $14 and 
$16 per share. Should the expectation of 
higher dividends turn out to be reasonably 
justified, we should not be surprised to see 
the stock considerably higher, for the crowd 
that speculates in this stock is one of the 
boldest and knows how to make prices. 


Dominion Copper Co. 

At a recent meeting of the shareholders 
of the Dominion Copper Co. the par value 
of the shares was increased from $1 to 
$10. No change was made in the company’s 
capital. The amendment authorizing the 
change in the par value of the shares was 
confirmed by the Supreme Court of British 
Columbia. 


Granby Consolidated. 

This company has declared another divi 
dend of 3 per cent, which is considered a 
quarterly dividend and means that the stock 
is now on a 12 per cent basis. For Febru- 
ary the earnings amounted to over $195,000. 
The Granby Co. employs 775 men, of whom 
425 are emploved in the mine and 250 in 
the smelter. New property is constantly 
acquired, and valuable improvements are in- 
troduced, which. tend to make the stock 
quite valnable. Greene Consolidated Cop- 
per, which is considered a good property, 
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pays 24 per cent on a par value of $10 per 
share and sells around 30, Therefore, com- 
pared with Greene Consolidated, Granby ap- 
pears cheap at the present price. 


Greene Consolidated Copper. 

Those who followed our advice that cop- 
per stock was a very attractive purchase 
when it fell to 26 just before the announce- 
ment by the company of an increase in 
capital to $10,000,000, and bought it, have 
made a nice profit since then, as the stock 
is now selling at 31, an advance of nearly 
live points. On April 30th, the Greene Con- 
solidated Copper Co. distributes another 
# per cent dividend, the regular bi-monthly 
disbursement. Even at the present quota- 
tions, Greene shares net the holder an at- 
tractive interest, and as it is a big rich 
property, copper would have to sell at a 
ridiculously low price to endanger the divi- 
dends. However, the stock acts sluggishly, 
presumably more on account of the fact 
that it is not subject so much as other 


copper stocks to manipulations. If a Cole* 


crowd were behind Greene the stock would 
be teday around fifty rather than thirty. 
The money raised by the sale of the stock, 
added to the company’s treasury when the 
capital was increased by nearly a million 
and a balf dollars, has been used to good 
advantage on the property. 


Nevada Consolidated. 

It now turns out that the controlling in- 
terest which the Guggenheim Exploration 
Company acquired in the Nevada Consoli- 
dated Copper Co.. amounting to 205,510 
shares, is offered to the public at $14. or 
rather to the stockholders of the Explora- 
tion Company. It is understood that the 
Guegenheims bought the shares, which en- 
abled them to control this company, at $7. 
if such is the case, they certainly are mak- 
ing a very nice profit by doubling the money 
in selling the stock to shareholders of one 
of their companies at twice as much as it 
cost them. But the steck is quoted around 
$17 on the New York curb. Even at this 
price, there is a nice profit in the shares 
for the Exploration Company’s stockholders, 
provided the Exploration Company holds 
the bag up on the curb. 


Utah Consclidated. 

The annual report recently issued and 
covering the vear ended December 31, 1905, 
shows earnings of $6.29 per share. The 
profits for the last fiscal vear amounted to 
SLSST.3US5. against $1.164.548 in 1904, $1.- 
038.637 in 1903, and $850,000 in 1902. This 
shows the constant growth of this mining 
property. The cost of the Utah Consoli 
dated for producing copper amounts to four 
cents per pound, whieh is considered the 


lowest pper cost on record, 


The increased earnings of the Southern 
Pacific revives the gossip that the day is 
not far distant when disbursement on the 
common shares will be resumed. It is fur- 
ther claimed that the road is earning more 
than five per cent for the common stock. 


THE CHICAGO SECURITY MARKET. 


Chicago Telephone Co. 

The Chicago ‘lelephone Company — will 
have a hard reaa to travel in order to 
secure an extension of its franchise. This 
feeling is expressed fully in the reactionary 
tendency of the steck. The company is 
managed by metiods that have made many 
enemies among Chicago telephone users. As 
a result, many of the people would be glad 
to see the city administration do almost 
anything to the Telephone Company. The 
company has maintained an advertising 
campaign, in the papers, trying to hood- 
wink the people and, at the same time, 
bribe the press. This advertising campaign 
Was started some time ago, by placing a 
page ad in several Chicago papers. The 
Chicago Telephone Company’s plea for 
measured service meets with very little 
response from the public, as it is believed 
that this is only a ruse to impose a higher 
tax on the people. Business men and those 
who use telephones in their residences fee! 
that they should have better service and 
lower prices. On top of the great dislike 
of the Chicago Telephone Company, there 
is tne threatened competition from the 
IHlineis Tunnel Company, which contem- 
plates extending its service all over the 
city. The Illinois Mfg. Association also 
contemplates organizing a new telephone 
company. If the Chicago Telephone Com 
pany does not get its franchise renewed, no 
ene in Chicago, outside of the stockholders, 
will shed any tears. The number of Chi 
cago stockholders is very small, as most otf 
the stock is held by the Bell Company of 
Boston. 


Canal & Deck. 

The report submitted to stockholders at 
the last annual meeting of the Calumet & 
Chicago Canal & Dock Co. by President 
Leslie Carter was an excellent) one, e- 
pecially that part regarding land sold du 
ing the year, which was the best since 
ISd1. Tlie company was able to cancel 1196 
shares held in the treasury, equivalent to 
Sly per cent on the stock. There was no 
serious discussion about dividends, as the 
amount safely available for this purpose 
was not large enough. However, the com 
pany’s report raised the hope that the com 
pany is reaching the position where it will 
he able at the next annual meeting to re 
ward the patience of its shareholders. 


Carbon. 

The exceptionally presperous condition 
of this company expresses itself in’ the 
advancing prices of the common stock. Ot 
the $4,000,000 common and $5,000,000) pre 
ferred shares, the General Electric Co. owns 
more than half. The organization has a 
menopoly of carbon manufacturers in this 
country. The patient holders of Carbon 
stock, especially the common, have been 
amply rewarded. As an example, the Shaw 
Estate bought $5,500 shares around 16, all 
of which it still owns. The present price 
is around 90. 
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Diamond Match. 

After suffering severely trom = raids in 
duced by a poor annual report, Diamond 
\iaten has recovered a few points. But 
this was to be expected. ‘Lhe shorts do not 
continue their raiding persistently; they 
must reach a point where they buy what 
they have sold and did not own, to change 
their paper profit imto cash, and this action 
of theirs has firmed the steck up a little. 
But it will take a long time before the 
stock climbs to its former exalted position. 
Doubts in regard to some of tne items in 
its last annual report will first have to be 
cleared away before the stock will be re- 
varded as a safe ten per cent stock. And 
ihis notwithstanding the intention ascribed 
to President age ina favorable 
publicity campaign in behalf of his com- 
pany’s shares. 


Illincis Brick. 

The price of this stock has droj ped to 
57 on aeecunt of renewed rumors otf trade 
war with the National Brick Co.  Con- 
tractors are said to be able to buy bricks 
at $5.50 per thousand, which is a very low 
price and 50 cents lower than the National 
Brick Co, offers its product for. The great 
activity in the building line has caused a 
heavy demand for bricks, but the present 
price will now enable any one of these com 
panies to make money. ‘Therefore, the out 
look for holders of Illinois Brick is not a 
very bright one at present. The ease with 
which the stock of the Lllinois Brick Co. 
reacts on small offerings indicates that there 
may be even lower prices in store for this 


-tock, 


Kansas City Railway and Light. 

The company’s gross earnings for Febru 
ary increased $76,042; and for the nine 
onths, $573.754. [Uf this rate of increase 
is continued for the remaining three months 
it will bring the increase in gross earnings 
well above the $700,000 mark. In view of 
this excellent shewing, it seems that the 
price of the preferred shares is low, They 
re now quoted on the Chicago Stock Ex 


ange at SS). 


Metrcpolitan El. 

company’s last year was in every 

a record breaking one, Not only 

1 eross earnings the largest in the 
inipany’s history, but the net earnings and 
surplus tor stock also make a similan 
ratitving showing. The management last 
ir also reduced its collateral note = in 
tedness by $300,000, reducing this item 
After all deductions, the vear’s 
rplus was equivalent to 3.58 per cent on 
e preferred stock, while the total surplus 
equal to nearly 8.8 per cent. The future 
fore the Metropolitan El. is of the very 
iehtest. The company’s business is not 


1 


SS00.000 


vrowing very rapidly, but the growth 
las of a truly substan 


! safely he regarde 

character. The service it renders its 
trons has made the territory it serves 
th excepth nal transportation facilities 
pular as a residence district, as the rec- 
ls of the building operations will readily 


ufirm. At the utmost. it should not re 


quire more than a few years to put the 
Metropolitan El’s preterred shares on a 
permanent dividend basis. ‘the stock at 
its present quotations appears to offel 
bright promises of rewarding by a handsome 
pront the investor who has faith in this 
property’s tuture possibilities. 

Swift & Co. 

The upward tendency of this stock has 
been checked temporarily by the fear that 
the demise of Mr. E. C. Swift, of soston, 
who was chairman of the Board of Direc- 
tors, will lead to the sale of large blocks 
of stock belonging to his estate. Mr. Swift 
Was one of the largest stockholders of the 
company, but as in his will he distributed 
all this stock among relatives, it can hardly 
be believed that they will consider it advis- 
able to dispose of the stock which has al- 
Ways been a good and reliable dividend 
payer. The heirs know better than out- 
siders in what a splendid condition Swift 
& Co. is, and, therefore, will hardly be in- 
clined to part with their holdings. Accord- 
ing to the prevailing impres-ion the stock 
wiil see considerably nigher prices this year. 


Western Stone. 

Considerable bullish feeling abounds about 
this company’s prospects. ‘he business is 
good. ‘The increased capacity for handling 
new business also places the company in 
a very much better position, 


THE BOND MARKET. 
Zimmerman & Forshay of New York 
have received numerous substantial sub- 
scriptions to the recent new issue of 560,- 
000,000 marks German and Prussian 3% 
per cent consols at the official yrice of 
100.10 and accrued interest. 


A. B. Leach & Co.. of Chieago, are of 
fering Commercial National Safety Deposit 
Co., first mortgage gold 4% per cent bonds 
at par and interest, 4% per cent. The au- 


thorized issue is $1,800,000, of which $1, 


500.000 is offered to the public. the Com- 
mercial National Bank of Chicago, one of 
the leading banks, is back of the Commer- 
cial National Safe Deposit Co. The secur- 
ity hack of the bonds will be the large 
oflice building to be erected at the north- 
east corner of Adams and Clark streets. 

will be one of the largest and finest 
office buildings. This bond ean be consid 
ered one of the most desirable investment 
offers. 

Pennsylvania 34os of 1915 are a safe bond 
ot ereat 
bonds can be bought at about 971, Phey 


form a direct obligation of the Pennsy! 


speculative attraction These 


> 


vania R. R. Co. and can be called in at 
par and interest from December 1, 1910. on. 
Until then they ean be converted into stocks 
at $75 per $50 share. In addition to the 
unquestionable security, investors can and 
will probably make considerable money by 
the conversion into stock, as this railroad 
stock, owing to the growth and develop 
ment of the property, will probably quote 
above SQ. or $160 tor 2 shares, as the New 
York stock quotations are for two shares. 
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OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





A CHANGE TO A WEEKLY SOON. 

We are pleased to announce that the 
Financial World will soon be changed to a 
weekly. We have already decided on the 
size and style of the paper in its new form. 
it will be published on Saturdays, so that 
it will reach most of our subscribers not 
later than Monday. . 

The pages will be larger. There will be 
a more varied character of contents. Our 
review of the different listed securities will 
he enlarged; and, in addition, in each issue, 
it is our intention to take up different se- 
curities as a study in values, a feature 
which, in itself, will often be worth the 
paper’s new subscription price of $4 a year. 

At the different financial centers of im- 
portance, we are arranging to secure the 
services of trustworthy and competent cor- 








respondents to furnish us with an exhaust- 
ive market letter treating on all the im- 
portant securities dealt in on the exchanges 
at those different places, which will include 
Philadelphia, Boston, Cleveland, Cincinnati, 
New Orleans, St. Louis and all the con- 
tinental bourses. 

It is our intention to make the Financia! 
World, when it becomes a weekly, as com- 
plete a financial journal as it is possible 
for human mind to make it. Not only 
will stock and bonds receive exhaustive at 
tention; but so will grain, provisions, coffee, 
cotton, and also all the good mining stocks. 

As long as the Financial World is under 
the control of the present management it 
will continue to expose fearlessly every 
fraud coming under its attention and will 
deal mercilessly in exposing the weakness 
of all indifferent investments as they ar 
offered to the public. 

Gur service of expressing opinions on in 
vestments to our subscribers, which ha- 
proven so invaluable since the Financia! 
World has been published, will be continued. 

We announce our plans of a definite 
change to a weekly this early so as to give 
our readers ample opportunity to extend 
their subscriptions from date of expiration 
at $2 a year, or three years for $5. This 
is a most advantageous offer, since they 
will be getting a fearless and truthful paper 
at a price that will save them seven dollars 
in three vears’ time. 

It may take a little time to arrange oin 
equipment to satisfactorily get out a good 
weekly, but that is to be expected. Rome 
was not built in one day, nor can so radical 
a step be anticipated in a short time. 

But it is no longer a question whethe) 
this paper is to be a weekly. That is a 
fact which will be aé¢complished just as 
soon as we can get our equipment in shape 
and surround ourselves with a competent 
force of financial correspondents and ed- 
itors. 

—_————_— 

Hoosae Mining & Tunnel stock, which 
has been advanced by its promoter, Pierce 
Underweod, to 75, can hardly be considered 
worth 10 cents a share, considering the 
present state of development of the enter- 
prise. Let those who have bought the 
stock try to sell it in the open market, and 
they will find no market at all for it. A 
great deal of the stock has been sold by 
advertising, and we are sorry for those 
who have acquired it. Some Chicago brokers 
in unlisted securities offer the stock at 3514.5 
but we do not think that they can find 
many buyers at that price. 








—While Uncle Sam Oil & Refining Co. 
stock is offered by the promoters on thie 
strength of the most exaggerated promises 
at 20, it is offered by Chicago brokers in 
unlisted stock at 8. We believe that those 
who buy it even at 8 will have reason to 
regret it. The company is enormously 
over-capitalized, and we do not see how, 
under present conditions, there can be an) 
expectation of a dividend for years to come. 
Promises and hot-air statements do not 
create dividends, but only catch suckers. 
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THE GRAIN MARKETS. 
Wheat. 

The government report of April 10th has 
een interpreted as bullish. It has had 
ich effect and led to a rally. This report 
iows a loss of 5 points in the condition 
f the growing crop. ‘The condition of win- 
er wheat on April 1 is officially reported 

$9.1, compared with 94.1 last Decembe1 

91.6 on April 1, 1905. The present 

mdition is, however, 5 points above a 
en-year average and indicates a crop of 
75,000,000 bu., using 17 bu. as the par 
ield per acre. This rally may and prob- 
bly will turn out a temporary one. The 
\pril report has never been of much sig- 
ificance, anyhow. What outweights this 
eport are the foreign crop news. From 
ltussia, whose politica] and social conditions 
msiderably interfered with its crops and 
‘ports during the last year, comes the 

vs that the weather continues very fa- 
rable for the winter crops and spring 
sowing. From India, it is reperted that 
rops will break all records. The statistical 

position is also far from being favorable 
to rising wheat prices. World’s supply of 
vheat and flour April 1, as compiled by the 
Daily Trade Bulletin, shows an abundance 
nd the largest at this time in over four 
vears. 3ut for the large short interest, 
heat would hardly maintain its present 


prices, 


Corn. 

The April report of the government does 
not cover the condition of the corn crop. 
During the last few days, this cereal has 
experienced a good advance in price, but 
that advance is attributed to short cover- 
ngs, although the traders ascribed same 
to the prevailing wet weather, which de- 
avs the movement of corn from the farms 

an argument, which, however, will only 
ave a short effect. Corn will probably 
ove in sympathy with wheat. 

Rye. 

Rye ruled quiet but firm. The govern- 
ent report, which makes the condition of 
inter rye 90.9, compared with 92.1 a year 
ro, had no effect on the market to speak 

as the acreage which was previously 
ported was 4 per cent Jess than a year 
so and comparatively speaking the condi- 

n is practically the same as a year ago. 
his eondition suggests a crop of 18.290,.000 


EVERY STATEMENT GUARANTEED.” 
Fake advertisements relating to mining 
ocks usually contain the words, “Every 
tement guaranteed.” It is not stated by 
im, and as these advertisements contain 
stlv exaggerated misstatements, one can 
what this guarantee is worth. People 
) are inclined to put their money into 
ing stocks which they see advertised 
serve their best interests by not allow- 
themselves to be caught by these so- 
ed “guarantees.” whieh are just as big 
fake as the propositions to which they 


THE CHICAGO TRACTION MUDDLE. 


The expectation that the last municipal 
election would clear the Chicago traction 
situation has not been realized. Instead of 
that, the situation has beeome more com- 
plicated. 

There was submitted the voters the 
question of an issue of $75,000,000 of 
Mueller certificates, the prececds from the 
sale of which to be used to acquire the 
surface roads—and then there was  sub- 
mitted the question whether the city should 
operate the street car lines or not. 

The vote was in favor of issuing these 
$75,000,000 Mueller certificates, but against 
the operation of the street car lines by the 
city. ‘This means that the city, should the 
Mueller certificates ke declared legal (a 
question which will have to be decided by 
the Supreme Court, as there are many who 
are of the opinion tnat the Muelle: certifi- 
cates are unconstitutional) will have the 
right to buy the street cars, provided it finds 
bankers or investors to take the certificates, 
but has no right to operate the street cars. 
‘Lhe city, therefore, finds itself in the posi- 
tion of a hungry man before whom a good 
meal is set with the injunction that he 
shall not toueh it. 

How this pre blem will be solved is a ques- 
tion that bethers the present managers of 
the street car lines and the city officials, 
and indicates that it may take considerable 
time until this question is solved. 

To add to the muddle, the underlying 
companies, the North Chicago Street Rail- 
way and the West Chicago Street Railway, 
have brought suit against the Union Trac- 
tion Co. for the dissolution of the lease 
under which the Union Traction Co. oper- 
ates. This means another legal struggle of 
some duration. 

In the meantime, Chicagoans are getting 
the worst of it, as present transportation 
facilities are inadequate, and the company 
cannot improve the service by putting on 
additional cars as this costs money, and it 
cannot be expected that money will be put 
up by any one for such purposes in view of 
the prevailing uncertainty. 

The common and preferred stocks of the 
Union Traction Co. at present are abso 
lutely worthless and represent nothing but 
hones. The common stock hangs around 6 
and the preferred around 1714, to which 
low level thev were brought bv the sales 
of small holders. The large holders are 
said to have decided not to dispese of their 
stock, knowing that if thev trv it they 
will bring the stock down to almost nothing. 

At the time when the common stock was 
quoted above 10 and the preferred around 
10, eastern people were advised to buy the 
stock. as we could judge by numerous let- 
ters that reached this paper. We always 
advised not to touch the stock, in view of 
the great, uncertainties regarding the out 
come of the traction question, and those 
who have availed themselves of our advice 
have saved money. 
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CHICAGO SUBWAY. 

The action of this stock, which advanced 
slowiy during tue last 1ew days, Indicates, 
aecolaihy lv ciose Observers, hew spectacu- 
lar movements, ‘Lhe same parties who put 
the stock up irom 46 to Sy a few months 
ago are evidently contemplating a renewal 
ot them manipulations in order to secure 
a wider market tor the stock, and are try- 
ing to interest New England speculators. 
Mulions have been made during the last 
twelve months by New kngland people who 
speculated in copper stocks. ‘Lhese people 
are rich and boi as people usually are 
when they have come into sudden wealth 
and consider themselves smart. 

That the manipulators, Joan W. Gates 
and Albert G. Wheeler, manager of the 
Subway, are making great efforts to in- 
terest New England -peculators in the stock 
and retieve them of a share of the profits 
they have made in copper stocks can be 
seen by the invitation of the manager of 
a Boston financial paper to come to Chi- 
cago and investigate the Subway so as to 
Le abie to publish articles regarding the 
“Leneficial” results the Subway will bring 
to Chicago, and especially to shareholders, 
We, therefore, may expect a repetition ot 
the former bull campaign, during which 
the steck was put up high into the 80s. 

As several payers will probably publish 
articles about the Subway in the interest 
of the manipulators, it may be well to in- 
form the public that the Chicago Subway 
is something different from the New York 
Subway, the former being only a narrow 
tunnel for the carrying of freight, while 
the New Yerk Subway is built to carry 
passengers. Therefore, no comparison can 
be made between the two subways, al- 
though the Boston financial paper which 
investigated the Subway in order to create 
an appetite for Chicago Subway stock calls 
attention to the fact that the New York 
Subway has been taxed to its utmost, and 
is such © success that New York capitalists 
intend to build) more subways. 

At present the Chicago Subway com 
prises only 44 miles and is built for freight 
purposes under the business part of the 
city of Chicago. The cost amounted to 
about $20,000,000, which was supplied by 
the sale of bends to the extent of $17,- 
000.000 and $3,000,000 from loans. The 
stock out-tanding amounts to $40,000,000. 
By this it can he seen that the cost per 
mile amounts to about one-half million 
dollars, which is an exorbitant price. The 
building of the Subway did net involve any 
vreat engineering work, and, therefore, a 
price of $100,000 per mile would seem toc 
high, according to the oO} inien of experts. 
The $40,000,000 of stock outstanding repre- 
sent nothing but water and hopes. 

The promoters call this $40,000,000 the 
capitalization of the franchise and the fu- 
ture earnings of the enterprise. What these 
earnings will be no human being can fore 
tell. Even the president of the Subway 
stated that no man could measure the earn- 
ings. Therefore, the future is entirely an 
unknown quantity. That the earnings ean 
not be so enormous as to pay early divi 
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dends on the common stcck can be judged 
by the smaliness of the tunnel. kveu in it 
should connect with all the railrcads and 
all the big buildings, it can hardly be seen 
how during the next few years more can 
be earned than enough to pay the operating 
cost and the interest on the bonds. ©; 
course, later on, the Subway may be ex 
tended all over Chicago, but this will ré 
quire additional capitalization and addi 
tional financiering. 

It is claimed that buyers of the bonds 
received large blocks of stock free or at 
very low prices. It was easy to start a 
bull campaign and te put up the price to 
fictitious heights as long as there was yery 
little stock on the market, as the manipu 
laters did not have to fear unloading by 
investors who had acquired the stock at 
very low prices. As soon as they had put 
up the stock to over 80, politicians and th: 
speculative following of the Gates crow 
noticed that a few thousand shares wer 
coming on the market, and, in order not ti 
take the stock up at a fancy price, smashed 
the price to such an extent that it react 
to 40. 

The belief is general that the stock wil! 
again be put up pretty high, as tho-e w 
have secured it at very low prices are 
anxious to get rid of it, and these who 
follow these manipulators may be able t 
make money at the present price, provided 
they have sense enough to get out in tim 


THE DREAM-BOOK ON SUBWAY. 


(From the Chicago Daily News.) 

Exception may he taken to the suggestior 
that the African missionary societies, th 
managers of estates and the trustees ot 
widows and erphan funds, are the current 
purchasers of the stock, but ear may be 
lent to the hint that old-line investors like 
the elder Rockefeller and Russell Sage. are 
putting money quietly but eagerly into the 
property. They buy stocks in regular lots. 
which would explain the absence of odd 
let transactions that usually signify in 
vestment participation. 

The careful conservatism of Messrs. Sagi 
and Rockefeller is a byword and their wel 
nigh irrepressible eagerness to become part 
ners with Mr. Wheeler in the enterprise is 
highly important to the finaneial commu 
nity. 

Mr. Wheeler himself is in no way inte1 
ested in the stock end of the propositiol 
His aversion to ticker intelligence is we! 
known. He is devoting himself exclusivels 
to devising plans whereby the enormous!) 
increasing traffic of the tunnel may be 
handled with facility and augmenting profit 
Officers of the organization do not wish 
commit themselves regarding the divi 
dend to be declared on the stock presently. 
but the current sumptuous earnings giv 
promise of something handsome. The bon 
debt and the capital steck may be take 
up and the company allowed to pass int: 
the city’s ownership in a few vears. instea 
of the twenty vears stipulated. These are 
tne things which the dream book tells as 
the shares joyously ascend. 
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HARRIMAN. 


he genius at the head of Southern Pa- 
and Union Pacific has a hard road to 
vel now-a-days. His ultra conservatism 
made him many enemies among stock- 
lers in the different enterprises over 
h he dominates. Southern Pacific stock- 
ers believe he is the obstacle that pre- 
ts a disbursement to reward them for 
ir patience, On the other hand, the 
on Pacific shareholders think he ought 
distribute the enormous assets which 
e realized from the road’s fortunate pur- 
~-e of Great Northern and Northern Pa- 
stock. 
fhe latest shaft he hag had to contend 
h is the attempt among some of the 
ckholders in Wells-Fargo & Co., under 
leadership of W. C. Stokes & Co., to 
pel the distribution of larger dividends. 
Southern Pacific is the largest stock- 
ler in Wells-Fargo & Co., while Harri- 
n himself, it is claimed, owns only ten 
res, though he controls the company 
rough the Southern  Pacifie’s voting 
ver. The stock pays eight per cent, but 
s contended that the company’s surplus, 
excess of $15,000,000, is more than the 
<iness requires, and part of it should be 
tributed amove the stockholders. 
Harriman has not only to withstand 
ticism amone those identified with his 
properties, but is beset from the out- 
by other forces bent on capturing a 
of the business over which his two 
scontinental roads now seem to have a 


nopoly, namely, George Gould and his 
wing, who are building the Western 


larriman, though, is like a sphynx. He 
nothing, but he must be doing a lot 
feetual thinking and planning and such 
eht thine as criticism is not going to 
him from whatever plans he has in 
so long as the opposition does not 
talize itself into a shape where it can 
him. 
ose who are prone to eriticize Harri- 
must not remain unmindful of the 
that in not distributing larger profits 
fects himself proportionately as much 
ev are affected. 
ilso should not forget that good man 
ent of a property does not always mean 
sed profit distribution, but also put 
in a position where increased com 
dees not compel a reduction in 
Harriman has proved ‘that to 
his always in mind is the best kind 
iilroad management. Although this 
is not welcomed by stock market 
iators. 


ROM A PROSECUTING ATTORNEY. 

I become a subseriber to the Finan 
orld two or three vears ago, it would 
reved the greatest investment I ever 


\ 


Even a good knowledge of the law 
pl of against dishonest associations, 
dearly learned.” Such is the state- 
of a prosecuting attorney of a Mis- 
itv. 


MANHATTAN NEVADA GOLD MINES 
CUMPAN Y, 


Wisner Shows Up in the New Manhattan 
Camp. 


The Wisner blight has fallen on the new 
Manhattan Gimp, as Was expected, for 
wherever public excitement is, these pro- 
moters soon show up to take advantage of 
it. 

The Wisner Company is the Manhattan 
Nevada Gold Mines Co. It appears that 
a number of claims have been secured, 
enough to make the basis of a $5,000,000 
company, divided into shares of a dolla 
each, of which 3,000,000 shares are in the 
treasury. ‘The shares are offered at 121% 
cents—that is, at a basis of valuation foi 
the entire property of $600,000 at the 
minimum. ‘Lo make the stock move quick- 
lv, an advance on April 20th to fifteen 
cents is already announced, and_ shortly 
thereafter to twenty cents a share. 

Of course, these shares, like all the other 
shares sold by the Wisner Company, are 
brought into the protecting folds of their 
mythical trust ‘fund, a fund that contains 
securities upon which no reputable banke1 
could be induced to make a loan. This ce) 
tainly does not speak well for a trust fund 
supposed to have in its strong box securi 
ties having a market value of over $2,000, 
000, does it? 

But the Wisner Company’s persistency 
in floating new companies, getting out fo 
them elaborate literature and spending 
small fortunes in postage to bring them to 
the attention of investors, does seem to in 
dicate that the supply of fools who listen 
to the alluring call of mercenary promoters 
is inexuaustible. 

One of these days, the Wisne1 Company 
will be compelled to prove to the public 
that they are either conducting a legitimate 
business or are running a skin game. 

Just now, they are only dealing in glit 
tering veneralities. subscribing to. state 
ments that are contrary to all convervatism, 
but as for actual facts like those that are 
convincing to a well balanced man; they 
avoid them like a mule does work. : 

But for the man who will pay a_ price 
that means $600,000 for a few acres of 
desert sands, where it must still be proven 
that gold underlies it, there is no he pe. He 
can only be saved from his own gullibility 
by having a guardian for him. He could 
just as easily be induced to buy the New 
York postoffice or tne Masonic Temple fo 
a few dollars. 

However, the truch will work itself to 


} 


the surface one of these days, as it can’t 
always be concealed, We really believe 
that the truth is already dangerously nea} 


the surface, 


American Nickel Co. 

Frank Pooton, who at times signs the 
advertisements of the American Nickel Co.., 
appearing in the New York Sunday news 
papers, vigorously denies that Goslin o1 
any of his disreputable associates is con 
nected in any way with this enterprise. 
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BIDWELL COLD MOTOR CO. 


Some Statements That Require An Expla- 
nation. 


From the number of inquiries we receive, 
it is evident that the promoters of this 
enterprise are selling considerable stock. 
‘Lhose who are purchasing the shares are 
attracted most by the claims of the in- 
ventor that he has been the creator of 
fortunes for others through other inven- 
tions, but that now he is through being a 
fool and intends hereafter, if there are any 
fortunes to be made by .his brains, to 
retain them himself. 

Inspired by this laudable purpose and 
consumed by a philanthropic desire to give 
the common herd a chance to join him, this 
is what, above everything else, prompts him 
to offer the shares of the Bidwell Cold Mo- 
tor Co. for sale. Were these claims sin- 
cere, Which we doubt very much, there 
would be no occasion to eriticize the com- 
pany from an investor’s view point, except 
that the price asked for the shares seems 
to be an extremely fancy one where so 
much chance must be taken as to the 
eventual successful outcome. 

But facts that have come into our pos- 
session force us to conclude that the enter- 
prise is nothing else but a big stock jobbing 
scheme like the Mergenthaler-Horton Bas- 
ket Co., the Cash Buyers’ Union, First Na- 
tional Co-operative Society and similar en- 
terprises that had notorious careers. 

In a letter to a Cincinnati electrician un- 
der date of March 24th, an officer of the 
company wrote that its new catalogue and 
price list would be ready some time the 
coming week, but, so far, it has not made 
its appearance. ‘This catalogue is supposed 
to give information in regard to cold mo- 
tors and generators. The electrician wanted 
to act as agent for the company, but the 
company wrote that it was impossible to 
negotiate about any agency just at present 
as it was not in position to fill its orders, 
on account of enlarging its shop and hav- 
ing so many orders ahead that it would 
take three months before any business 
tould be taken in the Cincinnatian’s terri- 
tory. 

However, in a letter also in our posses- 
sion, dated two weeks prior, to a man 
from Findlay, 0., the company makes state- 
ments which do not reconcile themselves 
with what was written to the Cincinnatian. 
“We beg leave to say,” so the company 
writes, “that the motor test, we expect, 
will be made within a few days. Owing 
to the factory in which we have been get- 
ting some of the parts of the machine made 
having been so extremely rushed with or- 
ders, it was impossible to get all the parts 
of the machine together until now. We are 
doing the very best to get the test brought 
about at the earliest possible moment. You 
may rest assured just as soon as the test 
is made we will notify you at once and 
send report.” 

Yoth of these parties have been requested 
to keep us advised of any new progress the 
company reports, but so far we have failed 
to hear further from them. 





However, the above contains  sutliciey: 
facts, in our opinion, to show that instead 
of this invention being a perfect succes: 
it is still in its experimental stage. It s 
mains to be tested, and so far the con 
pany does not seem to have ali the part 
together to complete the machine for 
demonstration. Neither has the compar 
a complete factory, but is having differ 
parts made in separate places. Yet, 1 
weeks afterwards, the company writes 
other man that it has so many orde) 
booked, it is impossible to take on ar 
new business. 

Those who have invested’ in these shar 
by comparing these statements with t 
statements the company makes in its litera 
ture and advertiSing, may now realize j 
what sort of a bubbie they have put the 
money. 


. 


KING-CROWTHER OIL CORPORATION 
TO BE REVIVED AGAIN. 


The announcement is made that a ney 
King-Crowther Oil Corporation has been 
organized, under the laws of the state of 
Maine, which is to take over all the prop 
erty of the Boston & Texas corporation, 
which latter company took possession ot 
the old King-Crowther Oil Co., presumably 
at the time the charter was forfeited to 
the state of Texas, in 1903. The new King 
Crowther Oil Corporation stock is to have 
a par value of $100 a share instead of $1.0 

The new company will issue one share 
for each one hundred shares of the Boston- 
Texas Corporation, and, to each stockholde: 
of the old corporation who does not own 
one hundred shares, will be issued rights 
covering the fractional shares. ‘These 
rights, at the option of the holder, may be 
sold through the agent of the underwriting 
syndicate. 

The new company also announces that it 
has made arrangements to pay immediate!) 
two mortgages on the property, namel) 
$7,000 and $20,000. The old president, ( 
F. King, will be president of the new co! 
poration. 

Mr. King stated in an address to thie 
stockhelders that this was his maiden effor! 
in finance—an effort which, as most of the 
stockholders know, was very disastrous ' 
them. But Mr. King claims that he has 
been grossly maligned, stabbed in the back 
and all such rot, which is quite a natura 
claim for a promoter to put forth when l/s 
venture is not a success. 

As he claims to be ambitious to prove | 
all who placed faith in his exaggerat: 
statements at the time when this compa! 
was widely advertised all over the count: 
that this confidence has not been misplace 
let us hope that he will at least bring son 
salvage out of the chaos into which 1 
company was thrown. 


One of these days, the Nevada bub! 
will burst. Then a great many people 
bitterly recall how strangely they perm 
ted themselves to have confidence in t! 
statements of people thousands of mi) 
away, who were absolute strangers to the: 





THE FINANCIAL WORLD. 


iSSY SAL, JANUARY JONES’S PET. 
bout a year ago, January Jones burst 
n the attention of eastern investors with 
Sassy Sal mine, which he claimed was 
to turn out a phenomenal gold pro- 
er, Jones was preceded by a reputation 
ted by a fake press service, out of Gold- 
as late events have proved. ‘This 
vice was concocted by a shark newspaper 
n and gambler, also a race track tout, as 
eans to help his brother sharks to trim 
ple in the etfete east. ‘This news service 
all about how January Jones made a 
million by leasing a mine in this new 
field, although, so we understand, a 
Goldtieldite must get pretty well filled 
on rattlesnake whiskey to even listen 
his yarn. However, the story did the 
rk. Foolish people really thought he 
sa miner who knew his business, and it 
ime a comparatively easy task for him 
sell shares in Sassy Sal to those who 
ted to cast their chances with a real 
er. 
year has passed, but it brings out a 
ferent story. Sassy Sal has not even 
-sed a goose quill of pure gold out of 
ther Earth. ‘the January Jones Co. in 
planation of why the property has not 
ne out of its lethargy says, “It is not 
e to our inability or unwillingness to 
good on the property, but certain 
ters now in the course of adjustment 
require consideration before we feel 
stified in going forward at full head on 
s proposition. We will,” they go on to 
“assuredly bring our clients out of 
property with flying colors.” 
More promises, but of a different kind 
in the first! 
lf January Jones brings his clients out 
this property with flying colors, they 
tainly will be very lucky individuals, 
no one will realize this better than 





POSTOFFICE OFFICIALS WILL ACT. 


Washington postal officials are investi- 
iting the methods of the Rocky Mountain 
securities Company, the Denver Finance 
Company, the American Banking Company, 
| W. L. Wilson. The latter person and 
officials of the companies named were 
mmoned to Washington to show cause 
liv a fraud order should not be issued 
vainst them for using the mails to de- 
aud. In the course of investigation, it 
s found that Wilson’s books showed that 
had been making 50 per cent commis- 
ns on the sales of stocks. A decision has 
yet been rendered in the case, but it 
supposed that when it is it will be such 
me as shall hereafter be applied to min- 
companies whose promoters and officials 
ote more time and attention to stock 
bing than to the practical development 
the properties they claim to own. Some 
inite policy will be outlined and rules 
opted for the regulation of mining com- 
nies and the fair treatment of stock- 
ders. (M. & E. R.) 


UNCLE SAM OIL REFINERY. 


“For several months there has been a 
systematic game of blackmail against the 
Uncle Sam Uil Co. Certain supposed finan- 
cial mediums have circulated trust lies for 
so much per. Other blackmailing and skin 
game brokers have sneaked cut rate adver- 
tisements on Uncle Sam stock in a few 
papers. Don’t let these parties beat you 
out of your money or delay you in your 
investment until others have the stock you 
want. When you want stock, send your 
remittances direct to the company and you 
will be properly enrolled and receive your 
stock by return registered mail.” 

This poor company sees shadows in every 
criticism. They assume the hideous shape 
of the Standard Oil work. Everything said 
about the doubtful character of its shares 
as an investment is laid at once to the 
Oil Uetopus. 

The fake oil promoter used to say the 
same thing down in Texas when the oil 
boom was at its height there. 

Don’t be fooled by such talk. The Standard 
Oil is at least guiltless of this crime. The 
trust rather would like the Uncle Sam Oil 
Co. to complete its refinery so that when 
it can not successfully compete with the 
Standard Oil Co. for business, the whole 
plant can be bought for a tithe of what it 
cost. to build it. 

You can bank on it when a broker ad- 
vertises these shares for less than. the price 
asked by the company, which is a very high 
price considering the chances the investor 
will have to take that he has the stock and 
can deliver it. Brokers are not advertising 
for fun, as advertising costs money. 

The stock in this enterprise is a very 
risky speculation, and, just as it happened 
with the Texas oil fields a few years, this 
will be proven. 


LEST WE FORGET. 


The Springfield, Mass., Republican says: 

“A very striking exhibit of the extent to 
which investment in speculative stocks has 
been carried, even by so-called conservative 
men, appears in the showing made by the 
estate of the late Charles H. Houseman, 
cashier of the Columbus (O.) East End Sav- 
ings Bank. The probate court has ordered 
94,781 shares of stock in 27 different gold 
mining companies, bought by Houseman, to 
be sold for $400.” 
—These shares represented the better class 
of stock in prospective mines, sold at prices 
between ten and twenty-five cents a share. 
No common fake stocks, such as Mount 
Shasta Gold Mines Corporation, or Ray 
Consolidated, or similar concerns promoted 
by Makeever or other “bankers,” are said 
to have been on the list—and yet, these 
shares have hardly brought one-half of a 
cent. This shows how dangerous and de- 
structive investments in mining companies 
usually are. And yet, great things were 
expected of all these companies! great divi- 
dends and fortunes! 
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MINING BUZZARDS. 


No new mining camp remains free from 
mining buzzards long. Just as soon as it 
becomes known that a mineral field prom- 
ising to develop into a good producing camp 
has been discovered their emissaries are on 
the ground staking off claims, to have a 
nucleus for a company, so that they can 
be the first to sell stock to the publie. 
It is immaterial to them where the prop- 
erty is, or what is its character, as all 
they want it for is to keep from getting 
into the clutches of the law fer obtaining 
meney under false pretences, or using the 
mails for fraudulent: purposes. 

Take the new Manhattan camp in Ne- 
vada. From hearsay, we understand there 
are some likely prospects there that prom- 
ises to turn out very good mines. 

But for the few claims that may prove 
good mines, there are hundreds of claims 
already staked out by the fakirs whose 
values are concentrated entirely in compact 
shape in prospectuses, in their letters which 
they spread breadeast, and in the adver- 
tisements, but have no real existence in 
the actual ground. These buzzards, before 
honest propositions have had a chance to 
interest capital, will enrich themselves. milk 
the people dry, and give the camp a black 
eye. 

No one knows this better than honest 
miners, who are the real sufferers. They 
cannot be crooked, and it is, therefore, diffi- 
cult for them to get capital, no matter how 
rich in promise their claims may be. 

There doesn’t seem to be any way to pre- 
vent these mining buzzards from sweeping 
down upon a new field. Vigilance commit- 
tees are inneffectual as these buzzards don’t 
operate from the eamp itself but are cau- 
tious enough to remove their headquarters 
to a very safe distance. 

The only way to militate against the 
evil that they bring with them is for each 
new camp to form a_ publicity committee 
which should publish a fearless independent 
mining journal to be sent free to investors. 
Every fake should be listed and fully de- 
seribed in this paper. 

Consistent publicity of this character is 
about the only practical step that ean 
be suggested to prevent the mining buz- 
zards from swindling people and giving the 
camp a black eye. 


MERGENTHALER-HORTON BASKET. 


These shares of late have advanced to 
around fifteen cents, but there is really 
nothing tangible to justify any inerease, 
and it has been brought about, from all 
appearances, by manipulation. Possibly, 
the old crowd, who sold this stock up to 
a dollar a share have picked up a lot of 
the stock at ridiculously low prices, after 
it was thrown on the market by investors 
who realized they were taken in and were 
glad to get what they could for it. Those 
who buy the shares at fifteen cents will 
lose their money also. 
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WHAT A MINING INVESTIGATION Is 
WORTH. 


There were recently arrested in Wilkes 
Barre, Pa., two premoters, charged wit 
defrauding sixty men ef that city and 
cinity out of $60,000, which was put int 
the Joaquina Gold Mining Co. [t is sai 
that the investors have learned that 
mine was a swindle and that the stat; 
ments of the promoters regarding the chai 
acter of the ore were false. The president 
of the mining company stated that two « 
Wilkes Barre’s preminent citizens visit 
the mine in lower California and wir 
back, “Even better than represented.” 

This shows what examinations and i: 
vestigations of mines by people who ai 
not experienced are worth. We publis 
such things for the purpose of enlightenin 
people who may be taken in by the reports 
of so-called “prominent citizens,” who ar 
sent out to Investigate mines. 

The Mt. Shasta Gold Mines Corporation 
With a capitalization of $20,000,000, yr 
moted by Sanford Makeever, also liad thei 
mine investigation by a number of stock 
holders, who found it to contain values 
“beyond their most avaricious dreams,” ar 
vet the whole matter turned out a swind! 
and investors lest their meney. 

There are thousands of tricks by which 
unscrupulous promoters swindle the masses 
and, therefore, investors cannot be too care 
ful. If they believe one-hundredth of what 
they are teld in order to induce them 
part with their money, they will believ 
more than actual conditions would warrant 


FIVE BEARS. 

This stock, promoted by the Union » 
curity Co., of Chicago, can be had at 3}, 
and these who get it at that price will have 
to look around fer years for a buyer eve! 
at one-half of that price, notwithstanding 
the fact that the Union Security Co. offers 
ten cents a share, provided it can get 400 
000 shares in a lump. Of course this offe 
is nothing but a fake proposition, for tli 
mine is of very little, if any value, accor 
ing to an expert statement, and the Unio 
Security Co. knows well that not 400,000 
shares are outstanding, and, therefore, can 
not be delivered. The Union Security Co 
may just as well offer $1.00 a share, pr 
vided somebody delivers 400,000 shares 1) 
one block. Let those who have bought t! 
stock offer it at 5 cents and find out wheth: 
the Union Security Co. will take it) ba: 
at that price, for the Union Security ¢ 
knows very well that the intrinsic value 0! 
the stock is hardly more than the cost 0! 
the paper on which it is printed. 


Wm. M. Ostrander is now offering ‘> 
lots in Lincoln, N. J., stating that buyer: 
will do only what the Astors did, who ' 
came millionaires by real estate invest 
ments. Similar things were said by tl 
same Ostrander when he sold lots at $51) 
in a Chicago “suburb”—(miles away fron 
Chicago). Those lots can now hardly fin 
buyers at $40. 








UNDERGROUND WAYS. 

Not everything bad is advertised in the 
iblic press. There is an underground way 
i channel through which to reach people, 
hich is often resorted to so as to escape 
iticism and expesure long enough for the 
perators to swindle investors out of large 
uns. The underground way is through the 
ails. Net by advertising, but by mailing 
rinted matter containing extravagant 
itements of big profits is it sought to 
cape detection and often it is. 

We const intly receive letters from = sub- 
ribers enclosing literature of some fake 
y other, and inquiring about it. Subscribers 
<9 mention they do not understand how 
ich literature is sent them as they never 
nquired about the proposition. At some 
ime or other, they must have written to 
me eoncern or fake who advertised some 
ike investment and from that time their 
umes have been hawked from pillar to post. 
\fter one firm gets through with the list, 
sells it to ancther, and so it goes on 
n an endless process. 

Now our subseribers can help us in 
atching out for open fakes that pass 
hrough the mails as earefullv as we do 


these which are advertised, if they will 
only take the time to send us the literature 


hey receive. If we can do as. effectual 


work in cleaning out those who work 


hrough this underground channel as we 
ve in warning our readers against swin- 
es and indifferent) investment proposi 
ions offered through the public press, it 
il] help the good work along. So bear in 
nind that whenever you get anvthing that 


seems suspicious, instead of throwing it 


nto the waste basket, forward it by mail 
us. 


“BECOME A CHARTER MEMBER.” 
It appears that the old saw that “Fortune 
nocks once. and but onee, at every man’s 
oor” is a fraud. a srare and a delusion 
If vou are inclined to stick bv the old 
roverh, vou would better read some of 
e highly entrancine literature that. is 
eing cireulated by that far-siehted firm 
f “brokers.” Marshall, Ellis & Co... of 
Denver. These gentlemen would like to 
have you become a “charter member” of 
he ereat “Tamarack Gold Mining & Mill- 
ng Company.” And so great is their con- 
ern for your welfare, Mr. Man, that in 
rder that vou mav not “miss this great 
pportunity.” they have actually (without 
nv suggestion from vou, remember) set 
iside for you 2,200 shares at the ground 
ioor price. The great point that you are 
sked to remember is this: “The ordinary 


treasury stock does not carry any special 


rivileces with it as the charter member 
-tock does. In facet. the treasury stock will 
nly give vou an interest in this one propo- 
ition, while the charter member stock will 
et you in on all of the companies we pro- 
note in the future.” But grandest of all, 
ou vet 200 shares of bonus stock (it is 
ot stated what that is—veu ean guess at 

though) and all ven are asked to pav 
or the whole 2.200 shores, with the 200 
dded, is the cheon little matter of $45! 
Think of it. And think twice.—(Exchange.) 
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WHY CO-OPERATION FAILS. 


Economic System So Successful in England 
Seems to Be Doomed to Failure in 
the United States—The Cash 
Buyers’ Union Failure 
and Its Lesson. 


By Chicago Correspondent of the Rt. Hon 
Henry Labouchere’s London Truth. 

The rank failure of the Cash Buyers 
Union, so called First National Co-Opera 
tive Society is another hard blow to the 
Llessed name of co-operation. Not really 
a blow to co-operation itself, but the mis 
nomer will work an injury. 

The question will arise why does co-op 
eration in the United States end in 
many fiascos he answer is not far to 
seek. Most of the co operative companies 
in this country are pure fakes, engineered 
for private gain only 

In England co-operation has attained 


such a high degree of commercial prestige 


that the 2000 odd socicties in the co-« pera 


tive union do an annual business of hun 
dreds of millions, and own through their 
wholesale society the means of production 
and distribution as nearly as may be. This 


wholesale society in turn does an annual 
business of over $94,000,000, and has in 
connection with it a bank based on mutual 
profit sharing without share capital, the 
turnover of which now exceeds $423,000, 
oOoC. 

It is because the Cash Buyers Union was 

fraud built on misleading promises and 
engineered at the will of one individual, 
that in spite of the use of the magic word 
by which over a $1,009,000 worth of shares 
were sold, it went down to confusion 

No man can run co-operation to his own 
ends and purposes, because that is the very 
intithesis of its meaning. 

In the United States individual effort 
end individual result are too highly prized 
at present for the sinking of self which 
lone can bring success to co-operation 

The Cash Buyers Union started at the 
outset with a gross and intentional misuse 
of the word co-operation. By it the presi- 
dent of the so-called society self elected 
and self constituted, sought to sell $1,500,- 
coo worth of shares to a guileless public— 
farmers, mechanics, school teachers, stenog- 
raphers all who might have worked hard 
and saved a little and of course socialists 
deluded by the use of their pet word. 
Then when such sale of shares was well 
advanced that fraudulent issue of $2,500,- 
coc worth of common stock held in the 
back ground as the sole property of this 
scheming promotor, could be unloaded on 
the public also and the proceeds slipped 
into his own pocket. That was part of the 
game, the pleasant game of fooling the 
people. 

In co-operation the shares are but a sec- 
ondary consideration just enough capital 
necessary to conduct in a proper way the 
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commercial side of tle undertaking. Such 
a thing as a distinction of shares, common 
or preferred, would at once hall mark it 
a fraud on the name, and a difference in 
the quality of ownership—such a condition 
as one man controlling the business— 
would be a satire on the whole plan and 
principal of co-operation and a proof that 
somebody thought himself bigger than an 
economic system. 

In co-operation it is the business done 
that counts not the shares sold. 

In co-operation it is the return from that 
business, the discounts made to the con- 
sumers, who in its perfect form are also 
in part at any rate their own producers, 
who thus benefit by the reduction in their 
yearly expenditures. 

The Cash Buyers pretensions were an 
insult to the word co-operation, but even 
so the economic side of this dismal fail- 
ure, of this explosion of glittering gener- 
alities, is not without its value. 

\n insolvent business acquired at the 
price of $70,000 bought by notes; the turn- 
ing of those notes into a $2,500,000 crea- 
tion of common stock; the payment of 
those notes by part of the money acquired 
by the sale of another $2,500,000 of pre- 
ferred shares by the public’s money in fact; 
the unbusinesslike methods employed; the 
wreckless expenditure of money in fake 
advertisements about co-operation; the 
payment of large dividends, the running 
of the whole enterprise by one man with 
the ultimate idea of making himself a 
millionaire the exact antithesis of co- 
operation; the distribution broad cast of 
misleading literature by which the money 
of the people was obtained under false pre- 
tenses; the continued glowing accounts 
sent broad cast of the business which the 
promoter knew was being conducted at a 
loss; the wholesale stealing of the cata- 
logues of other firms doing a legitimate 
business; the stopping of every hole and 
all gaps by the money taken in by the sale 
of shares; the perpetual “kiting” of checks 
at the bank; the meretricious statements 
about the lease of a new building, imply- 
ing that it was owned by the concern; the 
accumulation of stock and merchandise 
on long credit when there was no money 
in sight to pay for it except what might 
come in from the further sale of shares— 
no wonder co-operation in America is al- 
ways in disrepute and has become a by- 
word. 


The exactness of the true co-operator 
with other people’s money which, in the 
early days of the small societies foundation 
stones of the great economic system into 
which they have grown, made him consult 
a committee before spending even 15 cents 
on a barndoor latch is what has made those 
small societies in combination today all 
over the British Isles. Just as it is the 
reckless criminal expenditure of other peo- 
ple’s money whereby attorneys are paid 
$50,000 in under two years, a million dollars 


is thrown away on stupid banal personal 
glorification publicity and whereby a 
princely salary has been paid to an incom- 
petent manager and whereby again the 
public’s money is devoted with a single 
eye to the disposing of that common, all 
water stock, that forced the business into 
nankruptcy, that we see such a ruin as that 
exhibited in the failure of the Cash Buy- 
ers Union so-called First National Co-op- 
erative Society. 

The conservatism, the plain good faith of 
the great businesses of America, even of 
the great trusts, by comparison with such 
a miserable fiasco stand eut and damn co- 
cperation for many a year. ‘That the at- 
mosphere is purified and cleared by an ex- 
rlosion of a rocket ascending in a fire of 
sparks and descending with a dull thud, a 
mere stick back to earth once more is good 
for the commercial community no one can 
deny, but the injury done those zealous 
workers in the cause of co-operation, who 
seck only to bring out its true practical 
value is incalculable, and when an individ- 
ual has so injured the many he must by 
the inevitable law of compensation suffer 
for that injury. 

In the example furnished by the Cash 
Buyers Union and Kahn the self elected 
president there was no form of self decep- 
tion. The only people deceived were the 
shareholders and at first the mercantile 
world. The promotor knew very well that 
he couldn’t do what he promised, but he 
also knew very well that given time he 
could keep his deliberate intention to him- 
self viz to make himself a millionaire in 
the space of a few years, leaving to every- 
body else the satisfaction of getting what 
they could out of broken promises. 

Nothing in this direction was too mean, 
even a humble clerk engaged to attend, say, 
to some of the firm’s correspondence was 
told that he would be a partner in a great 
profit sharing commercial house. He 
would be asked to accept a low salary be- 
cause of the large amount of common stock 
that would be divided between him and 
his fellows at a later period. Even the 
young women. stenographers were not 
passed over in these glittering induce- 
ments. 

From neither a business standpoint nor 
as a co-operative verity was there anything 
but quicksands beneath the Cash Buyers. 
Built on such a foundation with nothing 
but debts at the start it was bound sooner 
or later to come to grief. 





BE SURE TO ENCLOSE POSTAGE. 


Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us. Postage 
must be enclosed. This is an inflexible 
tule, and our failure to reply to a request 
is always due to the absence of postage. 
So in the future, be sure to enclose postage. 











F. P. WARD & CO. 


Their Offering of Marconi Wireless. 

These promoters are making a final at- 
tempt to dispose of Marconi Wireless Tele- 
graph certificates. In our last issue, we 
showed that these certificates were selling 
at a price which represented $140 for each 
real share of Marconi Wireless which has 
a par value of only $100. 

Consequently, those who buy the certifi- 
cates are paying a very high premium for 
a security in a company which, as yet, 
must be regarded as of a speculative char- 
acter. 

We understand that the real shares of the 
American Marconi Wireless Telegraph Co. 
can be bought from Philadelphia brokers 
for $100. ‘These brokers, besides, are pre- 
pared to pay out of their own pockets five 
per cent interest for five years, so that 
the purchaser at least can get some returns 
on his money while waiting for the com- 
pany to get on a dividend-paying basis. 

The inference between the discrepancy in 
price betwixt the Marconi certificates and 
the Marconi shares is evident. Those who 
are selling both are making a very hand- 
some profit in handling them. Some bro- 
kers are making at least forty dollars or 
more on twenty certificates. So must the 
brokers who are selling the shares at par 
and paying five per cent out of their own 
pocket. This premium is coming out of the 
investors’ money. 


ATCHISON CONVERTIBLES. 

In a former issue, we recommended the 
convertible bonds of the Atchison as a fine 
speculative investment. In a circular on 
the Atchison, a prominent New York house 
makes the following interesting comparison 
of Atchison and Union Pacifie convertible 
bonds: 

These convertible bonds appear more at- 
tractive than the Union Pacific convertibles 
did when they were offered at the same 
price five years ago. At that time Union 
Pacifie stock, both common and _ preferred, 
was selling about 84. The common stock 
the previous fiscal year had earned about 
9 per cent, and paid its first dividend whieh 
was 11%4 per cent. It had also declared its 
its second dividend which puts the stock 
on a 4 per cent basis. With the stock sell- 
ing at 15 or 20 points below the bonds the 
privilege of conversion did not look very 
attractive. But within three “months the 
bonds, moving upward with the stock, 
reached 129, and in January of the present 
year they sold at 158%, although they had 
sold meantime as low as 9054 

When first sold on the exchange the price 
of the Union Pacifie convertibles was about 
103, and that is approximately the present 
price of the Atchison convertibles. But the 
present difference between the prices of 
Atchison common stock and the convertible 
honds is only about half the difference be- 
tween the corresponding Union Pacifie se- 
curities when their convertibles were of- 
fered. Moreover, the total amount of At- 
chison convertibles authorized and outstand- 
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ing, $50,000,000, is only one-half of the 
Union Pacific convertible bond issue abso- 
lutely, and also about one-half relatively 
of the amount of common stock. This is a 
very important consideration, because when 
the common stock gets above par it must 
carry with it all the convertible bonds—the 
weight of which retards so much its upward 
movement. 

The total mortgage debt of the Atchison 
system, including the new issue, is only 
$34,860 per mile of road owned, and the 
interest charge next year will be only $1,- 
386 per mile, computed on the mileage of 
last year. The new construction will con- 
siderably reduce these figures. The mort- 
gage debt of the Union Pacific, after the 
issue of its convertibles, was $35,000 per 
mile, and the interest charge $1,400 per 
mile. The gross earnings of the Union Pa- 
cific were then $7,883 per mile, as compared 
with $8,323 per mile for the Atchison last 
year, 





GEORGE A. TREADWELL. 


While all the other meritorious copper 
properties have experienced a substantial 
advance in the value of their shares, George 
A. Treadwell stock is offered through 
brokers at 5%, a price lower than at any 
time during the past year. 

If the property really possessed the rich 
ores its eloquent petticoated secretary 
claims for it, there would be some experi- 
enced and successful copper men eagerly 
scouring the market to pick up the shares 
at the present bargain prices. But they 
leave it alone, so the shares keep sagging 
lower and lower in price, helped on their 
downward course as more and more stock 
is thrown on the market by tired-out share- 
holders. 

The Treadwell so far has proven a failure 
as a mine, if not as a promotion. It has 
turned out exactly as predicted in our col- 
umns, 

A nimble wit and a clever pen at writing 
prospectuses and advertisements do not 
make a mine. 


A FINANCIAL MENACE. 


The surplus of the Union Pacific and 
its subsidiary companies may roughly be 
estimated at upwards of $100,000,000. The 
bulk of this is undoubtedly in cash. This 
enormous capital is commanded by E. H. 
Harriman, who permits little or no inter- 
ference in his control of the Union Pacific. 

When Jay Gould died his entire estate, 
securities, real estate and money did not 
exceed $80,000,000. 

Mr. Harriman, in addition to his personal 
fortune, has therefore under his control an 
aggregate of other people’s money greater 
than the entire fortune of Jay Gould’s es- 
tate. 

Mr. Harriman’s ability to manipulate this 
surplus gives him a power for mischief, 
which. if he chooses to exercise it, would 
make him the most dangerous man in 
American finance since Jay Gould.—Wall 
St. Journal. 















































































INVEST AT YOUR HOME. 


If the dear public of moderate means 
who are readers of this paper did but know 
it, the financial district ot New York City 
is not the only place to look for safe in- 
vestments. ‘Lhe industries that earn good 
money are located not in New York, but 
in various localities in this broad United 
States. ‘he middle states do their share, 
and the Western and Pacific states their 
share. 

At a bankers’ dinner in New York some 
years ago, James Mackay said: “You had 
not rich men here till we of the Comstock 
made them for you. You had only two, 
John Jacob Astor and A, 'T. Stewart, when 
we drew out of the Comstock three hun- 
dred millions, and you have finally got it 
away from us.” 

The center of population of the United 
States is now considerably west of Indian- 
apolis, and so have the industries of the 
country also moved. It is both meet and 
right that the profits of these industries 
should remain in their several localities, 
their securities absorbed by local holders, 
yielding a better income with a _ better 
knowledge of their real intrinsic value, 
rather than suffer the chevaliers of finance 
and middlemen of the East to reap the 
benefit. When they have been gathered in 
by the trusts and capitalized at thrice their 
value, as it was the case with the Steel 
Corporation and others, there is no assur- 
ance in sight as to perfect safety, and the 
investment is purely speculative. 

Based upon honest values, in these va- 
rious industrial localities, new enterprises 
are springing up, while old ones, are mak- 
ing money, whose securities are first-class, 
yielding handsome profits, and which re- 
quire no New York trust combination or 
other financiering save what the local banks 
cheerfully give for the asking. Such in- 
vestments in the Middle West and “at 
home” are much better worth seeking by 
the inexperienced investor than the offer- 
ings of the Wall Street district. But, if 
to speculate rather than invest is the or- 
der, the way is open; do otherwise. 


TOM LAWSON. 


It was not so long ago when Tom Law- 
son was an important figure in the specu- 
lative world. His fulminations and expo- 
sures made him the cynosure of all eyes. 
His initial suceess in raiding the market 
by attacking the character of some securi- 
ties enabled him to surround himself with 
a large following, but gradually Lawson’s 
sun began to sink, and it seems now to 
have been entirely eclipsed. The strangest 
part about Lawson’s position is that his 
voice is silent at a time when the market 
appears to be in a vulnerable position. Are 
we to conclude from his retirement as a 
stock market prophet that he has either 
made peace with his enemies or that his 
fingers have been burned so badly that, 
like a spoiled child, he is afraid to “monkey” 
any further with fire? 
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ANOTHER WARNING AGAINST THE 
MAKEEVER PROMOTIONS. 
Recently, the Makeevers made to suck- 
ers “a wonderful offer to make a fortune in 
the Montana Overland Mine.” We brand 
this proposition as the usual Makeever 
fake, by whicn foolish investors are fleeced. 
That we don’t stand alone in our branding 
the Makeever promotions as fakes can be 
seen from the following article in a recent 

issue of the U. 8S. Investor of Boston: 

“The Montana Overland is capitalized at 
2,500,000, par value of shares $1. As an 
offset to this excessive capitalization it 
claims to” own by deed 13 mining claims 
near Sheridan, Mont., together with two 
claims held under bond. The Makeever 
Brothers are promoting a number of other 
propositions of a decidedly ‘speculative’ 
nature, and there seems to be reason for be- 
lieving that they have too many irons in 
the fire at one time for safety. Very al- 
luring statements are made as to values, 
which run as high as $63,000 per ton, and 
it is also claimed that the ores netted the 
former owners nearly $100 per ton, after 
being hauled by ox team over the moun- 
tains to Butte and there smelted, the ex- 
penses reaching $40 per ton. These and 
similar statements make the investor won- 
der why it is that the promoters have been 
offering, at 15 cents, stock in this ‘stupen- 
dous mine,’ to quote from the circular. We 
consider that the promoters’ claims are 
overdrawn, and the proposition is thorough- 
ly prospective.” 





THE MINING SKIN-GAME. 

No mining promotion is a legitimate en- 
terprise that takes a thousand dollar pros- 
pect, sells it to people at a value of over 
a hundred thousand dollars, pockets two- 
thirds of the proceeds for promotion ex- 
penses, and then fritters away the 
balance by reckless management. ‘That is 
a skin game and the majority of the min- 
ing promotions widely advertised are of 
this character. Yet they complain that 
they are unjustly criticized before they 
have had an opportunity to prove that they 
are honest. But the Financial World be 
heves in showing up their roitenness before 
they have had a chance to take in the pub- 
lie—not afterwards, as is the practice with 
u great many of its contemporaries with 
cotton filled spines, 


CHASING A BUBBLE. 

Before many months have passed a great 
many people will discover, to their keen 
regret, what an ignis fatuus they were 
following by listening to the weird stories 
of vast gold deposits concealed in Death 
Valley. 

Time, as it progresses, certainly will prove 
this stretch ef hot sands verily to have 
been a valley of death to their hopes ot 
striking it Tich. 

And the same results will overtake those 
who are investing their money in gold 
mines in and about Goldfield, Bullfrog, 
Manhattan, Rhyolite and Tonopah without 
earefully investigating the properties in 
which they are asked to put their money. 
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THE NEW RUSSIAN LOAN. 


Of the new Russian loan ef $400,000,000, 
which will be placed on the market after 
Kaster, it is said that $60,000,000 will be 
offered to American investors. Whether 
\merican capital will show any favorable 
leanings towards Russian bonds, the out- 
come of the offering of this $60,000,000 
will show. We, however, are inclined to be- 
lieve that American capital will not look 
with great favor upon Russian bonds. They 
bring hardly as much as Mexican bonds, 
which, for one hundred and one reasons, are 
a better investment than Russian bonds. 


Braganza, a mining stock, which was sold 
{wo years ago at $1.50, can now be had at 
10 cents, and it is said that it is not even 
worth that. This is what investors get 
when they buy something on the strength 
of the exaggerations of promoters without 
investigating the merits of a proposiion. 
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GZ INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light & Power Co. 


6< FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 5% net. 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 


Woodstock, Vermont 











A GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 


Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experienee. Write for 
terms to the circulation depart- 
ment. 








Financial World 
Schiller Bldg., Chicago 
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OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres. HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HEATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secreta-y. EVERETT R. MCFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
DAVID R. LEWIS 
WILLIAM A, TILDEN 
KINNEY SMITH 
JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p.m. Saturdays, 9a, m. to 12m. 
Savings Department—10 a. m.to3 p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 








D. EDWIN HARTWELL 
HENRY B. CLARKE 

WILLIAM A. HEATH 

ADOLPH KURZ 


CHAS. F. SPALDING 
JAMES R. McKAY 

LOUIS B. CLARKE 

ROBERT H. McELWEE 














La Salle Street and Jackson Bo 
CHICAGO 


CAPITALanbd { 

SURPLUS, 5 5 

INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BON DS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE —Letters of Credit, 
Drafts, Postal Remittances and Cable Trans- 
fers. 

THE TRUST DEPARTMENT—Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agent in the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 





C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 














6% NET TO INVESTORS ON FARM 
MORTGAGE LOANS 

in a rapidly growing country ON IM- 
PROVED IRRIGATED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. © We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 

rofitable employment for your surplus 
fool by investing + mit us. "We 
have resided here over 20 years and 
our amg responsibility precludes 

ans. 





WRITE FOR PARTICULARS 


























